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INTRODUCTION

The Proposed State Employes' Retirement Code of 1959 has been prepared
under the general directiion of the Joint State Government Commission Task Force
on Codification of State and Sch_o.ol Employes' Retirement Statutes by the Technical
Committee on Public Refirement Systems appointed by the Commission on Decem-
ber 26, 1956. The members of the technical committee are George A, Huggins, con-
sulting actuary for the State Employes' Retirement System,; George B. Buck, F.5.A,,
consulting actuary for the Public School Employes' Retirement System, and Paul H,
Wueller, Ph.D., Associate Director in Charge of Research and Statistics of the Joint
State Government éo‘mmi;ssion_ The drafting of the code Was.'undertak.en by George
A. Huggins in aésociation with Kenneth H. Ross, F.S5.A,, George B. Buck inrassocia-
tion with Donald M, Overholsér, AS.A., and Paul H, Wﬁéller in association with the

technical staff of the Joint State Government Commission,

The Proposed State Employes' Retirement Code of 1958 represenis an at-
tempt to incorporate into one code the provisions of the State Employes' Retirement

Statute and the State Police Retirement Statute as implemented by administrative

practice,
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The proposed code has been organized as follows:

ARTICLE I Preliminary Provisions

ARTICLE II Membership and Credited Service

ARTICLE II1 Coniributions

ARTICLE 1V Benefits

ARTICLE V Administration

ARTICLE VI State Employes' Retirement Fund and Accounts
ARTICLE VII Transfers Between the State Employes' Retire-

ment System and the Public School
Employes' Retirement System

ARTICLE VIII General Provisions

Internally, each of the eight articles has been organized with a view of treating all
aspects of a given subject exhaustively., In addition, all operationally important
provisions have been identified by a name, a number or a symbol, It is believed
that this organization will make possible ready determination of the rights, privi-
leges and duties of all parties concerned, simplify administration, and facili’gate

legislative action in the area of retirement,

In the course of a critical review of existing statutes, it became apparent
that application of the statutes required administrative interpretation and that in
many instances, alternative interpretations were equally plausible., For example,
the statutory definition of "final salary,” which is of critical importance in con-
nection with the computation of benefits, had to be administratively implemented,
Although the statutes recognize the possibility of return to State service after re-
tirement, they fail to specify a procedure for computing benefits upon subsequent
retirement, Again, the statutes provide different contribution rates and different
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benefit rates for different kinds of service, but they fail in most cases to make
specific provision for the computatioﬁ of benefit.s in the case of membérs who
have served in several capaciiies. As a mattéf of fact, the statut.es pr-‘ox.ride
specifically for only four combinations of éerﬁce whereas there are at ieast 64
possible service combinations, A comparable problem exists in .connectio,n with

transfer of membership from one retirement system to another,

In view of the numerous changes which have recently been made in the
structure of the retirement system, administrative practices relative to the com-
putation of benefits for memb.ers who have served the Commonwealth in several
capacities have not been established for the majority of possible cases, In some
instances the lack of statutory standards in this area has resulted in administra-
tivé determinations involving substantial property rights. Under the circumstances,
it would appear that legis.lative action by the next session of the General Assembly

is urgent,
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ARTICLE I

PRELIMINARY PROVISIONS

Section 101. Short Title. This act shall be known as the ""State Em-

ployes' Retirement Code of 1959."

Section 102, Definitions. The following words and phrases as used in
this act, unless a different meaning is plainly required by the context, shall have the

following meanings:

(1) "Retirement system' shall mean the State Employes' Retirement
System of Pennsylvania, providing for the payment of retirement allowances and

other benefits under the provisions of this act.

(2) "Fund" shall mean the State Employes' Retirement Fund provided for

in Article VI, Section 602, of this act.
(3) "Commonwealth" shall mean the Commonwealth of Pennsylvania,

(4) "Retirement board'" shall mean the State Employes' Retirement Board

provided for in Article V, Section 501, of this act.

"Public Schoo mployes etirement stem' shall mean the re-

5 'Public School Empl ' Reti Sy " shall h
tirement system established on July 1, 1919, by the Act of July 18, 1917, P. L., 1043,
as amended.

{6) ''State employe' shall mean a person in one or more of the following
categories:

{a) Any person holding a State office or position under the Common-
wealth employed and paid on a yearly or monthly basis by the State Government

of the Commonwealth in any capacity whatsoever, except any officer or employe
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employed on a per diem or hourly basis for less than one hundred (100) days or
seven hundred and fifty (750) hours, other than a legislative employe, and except
any officer or employe who has elected membership in the Public School Employes'

Retirement System. Such definition shall include but shall not be limited to:

(i) any attorney, solicitor, investigator, appraiser, and clerk em-
ployed by the year or by the month in the office of any register of wills, howsoever

appointed, whose compensation is actually paid from Commonwealth moneys;

(ii) any judge, whose salary is paid by the Commonwealth, including the
Chief Justice and any judge of the Supreme Court, the President Judge and any
judge of the Superior Court, and any judge ér associate judge not learned in the law
of any ccurt of common pleas or orphans' court, and any judge of the Municipal
Court of Philadelphia; the County Court of Allegheny County and the Juvenile Court
of Allegheny County;

COMMENT: In {a){ii) above, the phrase '"associate judge not

learned in the law' has been added to give statutory recognition
to established administrative practice.

(iii} any clerk and secretary employed by a judge and paid on a yearly
or monthly basis by such judge from moneys appropriated by the Commonwealith
for such purposes;

(iv) any person employed by the State Board of LLaw Examiners of the

Supreme Court of Pennsylvania;

{vl} any present, future or former member of the General Assembly
who receives, or has received a salary for regular and special sessions of the

Legislature as fixed by law;

(vi) any officer or employe of The Pennsylvania State University paid

on a yearly or monthly basis, other than one paid wholly from Federal funds;
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(vii) any State officer or employe regularly employed by the year or by
the month at a fixed annual or monthly compensation when the General Assemhly
is not in session, but, who during a legislative session, instead of a fixed annual
or monthly salary or compensation is paid upon a per diem ba.si-is or by a fixed
salary or compensation from the legislative session, or who receives no fixed
annual or monthly salary but is paid. only on a per diem basis du.ring legislative

sessions and subsequent thereto;

(viii) any employe of the respective institutions acquired by the Common-
wealth from counties, cities, wards, boroughs, townships, institution districts and
other political subdivisions, that are actually used as State mental hospitals under
the provisions. of the Act of September 29, 1938, P. L.. 53, as amended, or are
actually used as State sanitoriums or hospitals for the reception and treatment of

indigent persons affected with tuberculosis or in need of other hospital treatment;
{ix) any officer or employe of the Pennsylvania State Police;

(b) any person eligible for membership in the Public School Employes’
Retirement System who, in accordance with the provisions of Articles II and VII,

may elect membership in the State Employes’ Retirement System;

{(c) any employe of any single county department of health or any joint
county department of health created under the Local Health Administration l.aw, in
accordance with the Act of August 24,1951, P, L. 1304, paid or a yearly or month-

ly basis;

(d) any officer or employe, paid on a yearly or monthly basis, of the
Interstate Commission of the Delaware River Basin; of the Pennsylvahia Tunnel
Commission; of the Pennsylvania Turnpike Commission; of the Delaware River

Joint Commission; of the Delaware River Joint Toll Bridge Commission; of The
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State Public Schéol Building Authority; of The General State Authority; and of The
State Highway and Bridge Authority provided such commission or authority shall
agree to contribute and contributes to the fund from time to time, the moneys re-
quired té build up the reserves necessary for the payment. of the State annuities of
such officers. and employes without any liability on the part o_f the Commonwealth

to make appropriations for such purposes;

(e) any officer or employe of any separate independent public corpora-
tion created by act of Assembly (not including, however, any municipal or quasi-
municipal corporation) who, immediately prior to his employment by such public
corporation was an employe of the Commonwealth so long as they remain. officers
or employes of.-such public corporatio.n, provided such public corporation shall
agree to contribute and contributes to the fund from time to timme, the moneys re-
quired to build up the reservesAnecessary for the payment of the State annuities of
such officers and employes without any liability on the part of the Commonwealth to

make appropriations for such purposes:

In all cases of doubt the retirement board shall determine whether any per-~

son is a State employe as defined in this paragraph and its decision shall be final,

(7) "Head of the department’ shall mean (i) as applied to State em-
ployes, the head of the department or branch of service not a department of the
Commonwealth of which the State employe is a member; (ii) a judge of one of the
several courts of the Commonwealth whose salary is paid by the Commonwealth;
and (iii) as applied to members of the General Assembly, the chief clerk of the

Senate or the chief clerk of the House of Representatives, as the case may be,

(8) '"Contributor' shall mean any person who is presently a State em-

ploye, including one on furlough or leave of absence with or without pay, and who
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has accumulated deductions to his account in the fund to the credit of the memberg!
annuity savings account.

COMMENT: The State Employes' Retirement and State Police

Retirement statutes define contributor as any person who has

accurmulated deductions to his credit in the fund. Adminis-

trative practice limits eligibility for benefits to contributors

who have a current employment status.

{9) TAnnuitant' shall mean any former contributor in receipt of a super-
annuation retirement allowance or other benefit as provided in this act.

{10) "Beneficiary' shall mean any person designated by a contributor to
receive benefits after the death of such contributor.

COMMENT: The term "annuitant' has been added in clause {9) and

the term ''beneficiary' has been redefined in clause {10} in order to

provide a clear statutory distinction between primary and secondary

beneficiaries,

{11} "'Superannuation retirement age' shall mean sixty (60) years of age
except as to members of the General Assembly and officers and employes of the
Pennsylvania State Police for whom superannuation retirement age shall mean
fifty {50) years of age.

{12} "Compensation" shall mean, (i} in the case of State employes other
than members of the General Assembly and officers and employes of the Pennsyl-
vania State Police, all compensation received including all overtime or other extra
compensation and maintenance allowances but excluding refunds for expenses in-
cidental to employmént; - {ii) in the case of members of the General Assembly, six
thousand (6,000) dollars; (iii}in the case of officers and employes of the Penn-
sylvania State Police, all compensation received exclusive of maintenance allow-
ances and expenses.

COMMENT: Definition (12) has been added to establish a statutory

base for determining mermber contributions and for computing

"final salary."" Definition (12) (i) was added; it is in conformity

with the administrative practice prescribed by the Director of Ac~

counts, Office of Administration {memorandum dated June 17, 1957).
Definition (12) {ii) is a restatement of existing statutory language
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(Section 7, State Employes' Retirement statute). Definition (12)

(iii) is in accord with the computation of ''final salary' as pre-

scribed in Section 1 of the State Police Retirement statute.

(13) "Salary deductions' shall mean the amounts certified by the re-

tirement board and deducted from the compensation of a contributor and paid into

the fund by the Treasurer of the Commonwealth through the Department of Revenue.

(14) "Accumulated deductions'' shall mean the total of the salary de-
ductions paid into the fund to the credit of the membersd annuity savings account
together with the statutory interest credited thereon to the date of termination of

the contributor's service as a State employe.

(15) "Statutory interest" shall mean interest at four (4) percent per

annum, compounded annually.

COMMENT:

1
W LY e o 83 Y

stituted for the term '"'regula

scriptive inasmuch as the rate of interest payable is statutorily

defined,

{16) “Final average salary' shall mean, (i) in the case of State em-
ployes other than members of the General Assembly and officers and employes
of the Pennsylvania State Police, the highest average annual compensation re-
ceived by a contributor as a State employe during any five (5) non-overlapping
periods of twelve {12) consecutive months of service preceding retirement;

(ii.} in the case of members of the General Assembly, six théusand {6,000) dol~-
lars; (iii) in the case of officers and employes of the Pennsylvania State Police,
the average annual compensation earned by a contributor, before any deductions
have been made, aﬁd exclusive of maintenance allowances and expenses, for the
five (5) years of service immediately preceding retirement or in the event a
member has not served five (5) years the total compensatic;n earned divided by

the number of years served.



COMMENT: In Definition (16) "Final average salary' has been sub-
gtituted for ''final salary™ since ''final salary,"” except in the case of

a member of the General Assembly, is computed by an averaging

method. To conform with administrative practice "annual compen-
sation' has been substituted for the phrase "annual salary earnable."

The phrase ''periods of twelve (12) consecutive months'' was substi-

tuted for "'years" to clarify the statute since the present statute de-

fines ''final salary'" in terms of years of service without specifying
whether calendar, fiscal, or service years are to be used. '

(17) "State annuity' shall mean the payments for life derived from con-

tributions made by the Commonwealth or other employer as provided in this act.

(18) "Member's annuity' shall mean the payments for life derived from

contributions made by the contributor as provided in this act.

(19) ""Retirement allowance' shall mean the State annuity plus the mem-

ber's annuity.

(20) MActuarial equivalent' shall mean a benefit of equal value when

computed on the basis of the mortality tables adopted by the retirement board and

statutory interest.

{21) The masculine pronoun wherever used herein shall include the

feminine except as the context otherwise specifically indicates.



ARTICLE II

MEMBERSHIP AND CREDITED SERVICE

Section 20l. Mandatory and Optional Membership.

(1)

Membership in the retirement system shall be mandatory for all

State employes, as defined in Article I, Section 102, except the following:

(a)

(b)

(c)

(d)

()

(k)

(1)

the Governor;

the Lieutenant Governor;

members of the General Assembly;

heads or deputy heads of any administrative department;

‘members of any independent administrative board or commission;

members of any departmental board or commission;
members of any advisory board or commission;

the Secretary to the Governor;

the Budget Secretary;

legiglative empl.oyes;

judges;

eligible State employes as defined in Article I, Section 102, para-

graph (6), subparagraph (b}, who are officers and employes of the Department of

Public Instruction, State Teachers' Colleges, Thaddeus Stevens Trade School,



Pennsylvania State Oral School for the Deaf and Scotland School for Veterans'

Children and who are members of the Public School Empioyes‘ Retirement System;

{m) eligible State employes as defined in Article I, Section 102, para-
graph (6), subparagraph {a), clause (vi), who have elected to be members of the
Public School Employes' Retirement System under the conditions of the Act of June

14, 1957, P. L. 320, Section 2,

(n) eligible State employes as defined in Article I, Section 102, para-
graph (6), subparagraph {c}, who have elected to retain membrership in the retire-
ment .system of the political subdivieion by which they were employed prior to be-
coming employes of county departments of health.

COMMENT: Employes of the Pennsylvania State Police not having

police power are not enumerated above because, although the State

Police Retirement statute makes no specific provision for such em-

ployes, administrative practice requires them to join the State

Police Retirement System. The eligibility of these employes for

membership in the State Police Retirement System was established

by formal opinion of the Attorney General, Number 38%, March 5, 1941.

(2) The State employes listed in subsection (1), clauses {a) through {k)
of this section, shall have the right to elect membership in the State Employes' Re-
tirement System. The State employes listed in subsection (1), clauses (1), {m) and

{n) of this section, shall not have the right to elect membership in the State Em-

ployes' Retirement System.

(3) Inthe case of a State employe who became such employe on or after
September 1, 1957, whose membership is mandatory, such membership shall com-
mence as of the effective date of employment. In the case of a State employe
whose membership is optional, such membership shall commence as of the date
of original eligibility for membership or such later date as he may choose, pro-

vided that he complies with the provisions of Article III, Section 302,
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Section 202, Classes of Membership.

{1} Membership in the retirement system shall be comprised of the

following classes:

(a) Class A, which shall consist of all contributors who elected prior
to May 18, 1937, to make contributions at a rate determined to provide a member's
annuity of one one-hundredth {1/100) of final average salary for each year of ser-
vice and to have a State annuity calculated on the basis of one one-hundredth:
(1/100) of final average salary for each year of service, and all State employes be-
coming contributors on or after May 18, 1937, whose benefits are compulsorily on
such basis, except for the provisions of paragraphs {c), (d) and (e} of this sub-

section;

{b) Class B, which shall consist of all contributors who elected, prior to
May 18, 1937, to make contributions at a rate determined to provide a member's
annﬁity of one one-hundred-sixtieth (1/160) of final average salary for each year of
service and to have a State annuity calculated on the bagis of one one-hundred-
sixtieth {1/160) of final average salary for each year of service and who have not

subsequently elected to become members of Class A;

{c) Class C, which shall consist of all officers or employes of the Penn-
sylvania State Police who are contributors and for each of whom a member's
annuity is calculated on the basis of one one-~hundredth {1/100} of final average
salary for each year of service and a State annuity is calculated on the basis of

two one-hundredths {2/100) of final average salary for each year of service;

(d) Class D, which shall consist of all members of the General Assem-
bly who have elected to become contributors and for each of whom a combined

member's annuity and State annuity shall be calculated on the basis of two and one-
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half one-hundredths (2 1/2/100) of final average salary for each year of qualified

legisglative service, such service to be defined as follows:

(i) all yéars of service as a member of the General Assembly in the
case of a contributor whe was a member or member-elect of the General Aséembly'

on 'I.')ecember 1, 195.4;

(ii} all years of service as a member of the General Assembly previous
to July 5, 1947, and after December 1, 1954, in the case of a contributor becoming a
membef of the General Assembly after December 1, 1954, who had been a nﬁember

of the General Assembly previous to July 5, 1947;

(iii) all years of service as a member of the General Assembly after
December 1, 1954, in the case of any other contributor becoming a member of the

General Assembly after such date;

(e) Class E, which shall consist of all judges who have elected to be- |
come contributors and each of whom has elected to have his combined member's
and State annpuity calculated on the basis of four one-hundredths {4/100) of his final
average salary for each of the first ten {10) years of service as a judge and three
one-hundredths (3/100) thereof for his subsequent service as a judge. Such elec-
tion shall be made within thirty (30) days after July 5, 1957, or if taking office as
a judge or becoming a contributor after that date, within thirty (30) days after tak-
ing suéh office or becoming such confributor.

COMMENT: In subsection {e)the language '. . . within thirty (30)

days after taking such office . . ." was added in order to give

statutory recognition to administrative practice.

(2) The membership of each ;::lass defined in subsection (1) of this sec~

tion sha.ll be divided as follows:
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(a) original members who shall consist of the following:

(i) any State employe as defined in Article I, Section 102, paragraph
(6), Subpafagraph {a), who was at any time a State employe prior to January 1,
1925, whether or not such employment has been continuous, and who became a con-

tributor on or before:May 31, 1952;

(ii) any judge as defined in Article I, Section 102, paragraph (6), sub-
paragraph {a), clause (ii), who has elected to becormne a member of the retirement
system and who was in service on the second Monday of January, 1930, and any per-
son elected or appointed a judge after that date who, at the time of his election or
appointment, was an original member of the retirement system and who was retired,
voluntarily or involuntarily, as an original member, and was, at the time of his
election or appointment as a judge, receiving a retirement allowance aé an original

v e B
IMEMmoeET,

(1ii) any State employe as defined in Article I, Section 102, paragraph
(6), subparagraph (a), clause {iv) who was employed on May 20, 1949, by the State
Board of Law Examiners of the Supreme Court of Pennsylvania and who had been
continuously so employed since January 1, 1940, who on May 20, 1949, was a con-

tributor;

(iv) any State employe as defined in Article I, Section 102, paragraph
(6), subparagraph {a), clause {v), who (i) was a member of the General Assembly
on September 1, 1947, and who elected on or before December 31, 1947, to become
a contributor as of January 1, 1947; or (ii) was a member of tile General Assembly
on September 1, 1949, and who elected, on or before Degember 31, 1949, to be-
come a contributor as of January 1, 1949; or {iii) was a member of the General

Assembly on September 1, 1951, and who elected on or before May 31, 1952, to
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become a contributor as of January 1, 1951; or {iv) any person who was formerly
a member of the General Assembly and who, on September. 1, 1949, or who, on
September -1, 1951, was a contributor. Inthe case of any contributor w'ho,, at an'y'
time, prior to becoming such contributor, has been a member of the Ge.ne:ral Ag-
sembly or a per diem or other legislative employe, the period of such service, as
a memnber of the General Assembly or as such per diem or other legislative em=
ploye, shall be included in computing the period of service of such contributor as if

he had been an original member;

(v) any State employe as defined in Article I, Section 102, paragraph
(6), subparagraph {a}, clause {viii}, who was an employe of any of the respective in-
stitutions acquired by the Commonwealth from any county, cit‘y,- ward, bordugh,
township, institution district or other political subdivision who Was. at any time an
empl.oye of such institution, county, city, ward, borough, tov}nship, institution dis~-
trict or other pblitical subdivision prior to January 1, 1925, whether or not such
erhployn’ient had been continuous and who becamne a contributor on or before May

31, 1957;

(vi) any State employe ag defined in Article I, Section 102, paragraph
{6), subparagraph {a), clause {ix), who was employed by the Pennsylvania State Po-
lice or the State Highway Patrol prior to January 1, 1925, and who is an employe

of the Penh5y1vania State Police;

(vii) any person who has become a State employe by change of definition
and who was not originally classed as such, and any person not classed as a State
employe at the time of entering the service of the Commonwealth but who later be-
came a State employe because of a change in employment or method of compen-
sation, provided such person shall have become a contributor on or before Decem-

ber 31 next following the effective date of the act under the provisions of which he
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is enabled to become a contributor, and he expressly elects to become an original
member. This provision shall not apply to officers and employes of the Pennéyl-

vania State Police;

{b) new members who shall consist of all State employes other than

original members as defined above who shall become contributors.

Section 203. Joint Coverage of Contributors Under Retirement System

and Social Security. The membership of each class defined in Section 202, subsection

(1), shall belong to one of the following groups:

(1) Joint Coverage Group, consisting of any Staté employe who shall
become a member of the retirement system on a date s.ub;sequent to May 28, 1957,
or who, having become a member on or before such_datre, shall have filed with the
retirement board on or hefore August 20, 1957, a 'Wr_i‘tte;n staternent that he elects
Social Security coverage under agreement with the Federal Secretary of Health, Ed-
ucation, and Welfare entered into by the Commonwealth for State employes, except
any State employe who is excluded from Social Security coverage under the pro-

visions of the Federal Social Security Act.

(2) Single Coverage Group, consisting of any State employe who is ex-
cluded from Social Security coverage under the provisions of the Federal Social Se-
curity Act and any State employe who became a member of the rétirement system
on or before May 28, 1957, and who has either filed with the retirement board a
written statement that he does not elect Social Security coverage under any agree-
ment with the Federal Secretary of Health, Education, and Welfare entered into by
the Commonwealth for State employes, or who has not filed with the retirement

board any written statement electing such coverage.
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Section 204. Credited Service.

(1) In computing the length of service of a contributor for retirement
purposes, a year of service shall mean a period of twelve {12) months during which
a contributor is a State employe and for which he receives an annual salary or

other compensation. The time during which a State employe is on furlough or on

leave of absence without pay shall not be counted in computing the credited service or

the final average salary of the contributor except as provided in subsections {6) and
(7) of this section. = In the case of a member of the General Assembly, two {2) years
of credited service shall be allowed for the two (2) year term of a member of the
House and four {4) years of credited service shall be allowed for the four {4} year
term of a member of the Senate regardless of the actual period during which the
Legislationis in session. In cases where a member of the General Assembly is
elected to fill an unexpired term or a member does not complete his term, propor-
tionate adjustment shall be made in the period of credited service,

COMMENT: The language in subsection {l) specifying the service

credits to which members of the General Assembly are entitled is

in accord with administrative practice. It has been substituted for

the provision in Section I, Clause 13.1, of the State Employes’ Re-

tirement statute which reads: '"Wheh the nature of a contributor's

employment or the provisions of law governing the payment of his

or her compensation results in no compensation being paid to the

employe and no contributions being paid into the Retirement Fund

on his or her behalf during any part of any twelve-month period or

successive twelve-month periods, no period of time either hereto-

fore expired or that shall hereafter occur during which no compen-~

sation is paid and no deductions are made shall for the purposes of

this act be considered a furlough or leave of absence without pay."

(2) Any person who became a member of the Pennsylvania Motor Police
subsequent to January 1, 1938, or a member of the Pennsylvania State Police sub-
sequent to June 1, 1943, and who shall have been at any time theretofore in the emi-

ploy of the Commonwealth, shall receive credit for any such service prior to

January 1, 1938, or prior to June 1, 1943, as the case may be, upon complying
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with the provisions of Article IIl, Section 302.

COMMENT: The State Police Retirement statute does not explicitly
provide for back payments in the case of new members of the State
Police Retirement System who have Commonwealth service other
than in the Pennsylvania State Police, the State Highway Patrol, or
Pennsylvania Motor Police. However, it is administrative practice
to require back payments as a condition of obtaining credit for such

service,

(3) Employes of the Department of Public Instruction, State Teachers'
Colleges, Thaddeus Stevens Trade School, Pennsylvania State Oral School for the
Deaf, and Scotland School for Veterans' Children shali be allowed credit for periods
of service for which credit was originally allowed in the Public School Employes'
Retirement System, provided such employes have withdrawn their accumulated de-
ductions from the said system, have become members of the State Employes’' Re~

tirement System and paid their accumulated deductions into the State Employes' Re-
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(4) Employes of any single county department of health or any joint
county department of health as defined in Article I, Section 102, paragraph (6}, sub-
paragraph {c), who become contributors s.hall be allowed credit for service from the
time they first entered the employ of the political subdivision provided such employes
shall pay to the retirement system béck contributions in accordance .With the pro-

visions of Article III, Section 302.

(5} Employes of the respective institutions acquired by the Common-
wealth as defined in Article I, Section 102, paragraph (6), subparagraph {a}, clause
(viii), who as of June 16, 1947, or who, on or before May 31, 1957, became con-
tributors shall be allowed credit for service from the time they first entered the
employ of such institution provided such employes shall pay to the retirement

system the required back contributions in accordance with the provisions of
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Article III, Section 302,

(6) | A State employe who was loaned to the Uni;ced States Gox.rernment,
defined as (i) any persoﬁ who was a State employe and who was an employe of the
Commonwealth, pa.id on a yearly or monthlsr basis, and was loaned to the United
States Government on and after January 1, 1942, pursuant to the telegram from fhe
President of the United States, dated December 19, 1941, to the Governor of the
Commonwealth, requesting the loan of certain employes to the United States Govern-
ment and who has since been returned to State employment in accordance with Pub-
lic Law 549 of the Seventy=Ninth Coﬁgress of the United States; .o:r (ii) any State
employe employed in the Bureau of Employment Security of the Department of Labér
and Industry and who was employed between July 1, 1933, and November 15, 1946,
by the United States Government, performing employment service functions in Penn-
sylvania offices of the National Reemployment Service or the State Employment Ser-
vice of the Commonwealth and who, during that time, was not covered by any other
retirement or pension system, and including any employe who, while the employ-
ment éervice was on loan to the United States Government, was hired by the United
States Government and was transferred to the Commonwealth on November 16,. 1946,
in accordance with Public Law 549 of the Seventy-Ninth Congress of the United
States, but shall not include any person who, while in the employment of the United
States Government with respect to such employment, became a member of any re-
tirement or pension system financed, in whole or in part, by funds of the United
States Government and continued to receive credit in such other system for such
service after his employment by the Commonwealth, shall be allowed credit for
the period during which he was employed by the United States Government pro-
vided he has elected within six {6} months after May 17, 1956, to make contribu-
tions as provided in Section 302, subsection (2}, clause {h).- The period of service

during which such State employe was loaned to the United States Government shall
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not be included in determining the additional State annuity on retirement under the
provisions of Article IV, Section 401, subsection (1), paragraph (a), clause (iii)
The right of any State employe who was loaned to the United States
Government to obtain credit for service in accordance with this paragraph shall
be contingent on the availability of moneys in the Administration Fund created un-
der Section 602 of the Unemployment Compensation Law, approved December 5,
1936, P. L. 2897, and the payment from such fund of the moneys reqﬁired to buiid
up the reserves necessary for the payment of State annuities to all such employes

who take advantage of the provisions of this paragraph.

{7} The total period of credited service of a member for retirement pur-
poses under the provisions of this act shall consist of the prior service for which

the member has received credit and his contributory service,

R W R [ RN SN SNSRI ST R K ST S
rior Service. Prior service shall consist of all service of

an original member completed not later than December 31, 1923, and in the case of
other persons who become State employes by amendment to State Employes' Retire-
ment Statute shall consist of all service completed prior to the date of becoming

eligible to be a contributor.

Section 206. Contributory Service. Contributory service shall consist of

service subsequent to December 31, 1924, on account of which contributions re-
quired under this act to secure such credit are held to the credit of the contributor

in the members! annuity savings account.

Section 207. Credit for Military Service.

(1) A State employe who during the period from December 7, 1941, to
July 27, 1953, entered into active military service, defined as full time service in

the armed forces of the United States under a requisition from or by executive
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order of the President of the United States or in the armed forces organized for the
defense of the Commonwealth by the authority of fhis Com-fnonweélth, shall be al-

lowed credit for the period duriﬁg which he was .in active milité.ry service and .sal- |
ary deductions were paid into the fund either during such active military.service |

or thereafter in accordance with the provisioﬁs of Article III, Sections 301 and 302.

(2) A State employe who is a contributor and who, after July 27, 1953,
shall, in time of war or armed conflict, enlist or shall, at any time, be drafted into
active military service defined as active service in any of the armed services or
forces of the United States or of the Commonwealth, shall be considered to be on
military leave of absence and shall have his retirement rights determined as if he
was in the active, continuous, and uninterrupted employ of his employer for the
period during which he was on military leave of absence, provided that he complies
with the provisions of Article III, Sections 301 and 302.

COMMENT: The cut-off date {(July 27, 1953} for receiving credit

for active military service under the provisions of the State Em-

ployes' Retirement statute was established by formal opinion of

the Attorney General, Number 675, November 14, 1956. Sub-

section (2) represents a restatement of those parts of sections

2, 5, and 7 of the Veterans® Preference Act of July 8, 1957, P. L.

557, which relate to credit for military service for retirement
purposes,

Section 208. Restoration of Service Credits Cancelled at Separation from
Service. When a contributor ceases to be a State employe his credited service is
cancelled if he withdraws his accumulated deductions but, should he return to State
service, thére shall be restored to him the annuity rights'.forfeited by him at the
time of separation from service and he shall, at retivrement, be entitled to have full
credit for each vear of service if (i) he returns to service within twenty (20} vears
of the date of his separation from service; and (ii) he shall have restored to the fund

to the credit of the memberst® annuity savings account in such manner as may be
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agreed upon by the State employe and the retirement board his a.ccurnulated deduct-
ions as they were at the time of his separation. In the case of any State employe

who has heretofore retired or who shall hereafter refire_voluntarily or involuntarily
and who shall later return to State sexvice, hls annuity or allowance shall .cea.se up-

on reentry into State service until subsequent retirement.
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ARTICLE JII

CONTRIBUTIONS

Section 301, Membefs' Contributions on Accoimf‘ of Current Service. 7

{1) From the salary of each member of the single coverage group who is
a contributor there shall be deducted and paid into the fund through the Department
of Revenue such percent of his salary as shall be computed according to the class

of his membership as follows:

(a) a member of Class A shall be required to contribute at a rate com-
puted by the actuary to be S‘yl;dfficiem:F with statutory interest, to procure for him, on
superannuation retirement a member's annuity equal to one one-hundredth (1/100)
of his final average salary for each year of service after Decembef 31, 1923, ex-
cept that, if the deduction so computed shall exceed seven {7) percent of his compen-
sation, the member may request the retirement board to be permitted to contribute
at the lesser rate, and if the retirement board finds that there are reasons which
justify such reduction, then there shall be deducted seven (7) percent of his compen-

sation;

{b) a member of Class B shall be required to ¢contribute at a rate com-
puted by the actuary to be sufficient, with statutory interest, to procure for him, on
superannuation retirement, a member's annuity equal to one one-hundred-sixtieth

(1/160) of his final average salary for each year of service after December 31,1923;

(c) a member of Class C shall be required to contribute at the same rate

of contribution according to age as is required of a member of Class A;

(d) a member of Glass D shall be required to contribute at one and one-

quarter {1 1/4) times the rate of contribution required of a member of Class A;
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(e} a member of Class E shall, beginning July 1, 1957, be required to
contribute during the first ten (10) years of service as a judge at double the rate of
contribution required of a member of Class A and during the remainder of his ser-
vice as a judge at one and one.—half (1 1/2) times the rate of contribution required

of such member.

(2) The deductions from salaries in accordance with subsection (1) of

this section shall be subject to the following conditions:

(a) an annuitant restored to service as a contributor shall not be required
to contribute at a rate of his compensation which is greater than the rate which he
was required to contribute prior to his retirement, whether such retirement is for

superannuation, withdrawal, or disability;

(b) the rate percent of said deductions from compensation shall be based
on such mortality and other tables as the retirement board shall from time to time
adopt, together with the statutory interest, and shall be computed to remain constant

during the prospective service of the contributor;

(c) a contributor who, under prior law, had elected to contribute at a five

(5) percent rate may continue such rate of contribution;

(d) no contributor who, prior to May 18, 1937, ceased to make contribu-
tions shall be required to continue to contribute to the fund after he shall have be~
come eligible for superannuation retirement, if he shall have already completed
ten (10) years of service. However, any such contributor may elect at any time
before superannuation retirement to resume contributions to the fund and shall also
have the privilege to pay into the fund an amount equal to the total amount he would

have contributed had he not elected to cease to make contributions;
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{e) the rates of deduction from compensation to the fund of State em-
ployes who have transferred service credit from prior membership in the Public
School Employes' Retirement System, shall be determined by the age at which such

employes began to contribute to the Public School Employes‘ Retirement Fund;

{f) every contributor who, after May 18, 1937, becomes eligible for
superannuation retirement, shall be required to make contributions so long as he

shall remain in State service,

(3 A State employe who shall have entered military service may con~-
y : b Y )

tinue to pay salary deductions into the fund as follows:

(a) a State employe who entered into active military service on or
prior to July 27, 1953, and who made an election within thirty {30) dajrs after July
3, 1941, or within thirty {30) days after his induction into active military service
shall have the right to continue to pay'into.the fund his salary deductions on the
basis of his sal,:a.ry on the date of his entry into active military service so long as
such active military service has not been voluntarily extended after such State em-

ploye has had the opportunity for any reason to be discharged or to resign;

{b) whenever, after July 27, 1953, a State employe shall be granted a
military leave of absence he may continue to make regular payments into the fund
during the period of his military leave ol absence, provided that he shall so signify
to the retirement board in writing within sixty (60} days after the commencement of
his military leave of absence or within sixty {60) days after July 8, 1957, whichever
is later. The amount of such payments shall be the same as they would have been,
had he not been granted a military leave of absence, but had instead remained
activel.y in his employment. The time of making such payments shall be mutually

agreed upon by the employe and the retirement board, but in no event shall be less
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frequent than semi-annually.

COMMENT: The cut-off date (July 27, 1953) for receiving credit

for active military service under the provisions of the State Em-

ployes' Retirement statute was established by formal opinion of

the Attorney General, Number 675, November 14, 1956. Subsection

{2) represents a restatement of that portion of Section 7 of the

Veterans' Preference Act of July 8, 1957, P. L.. 557, which relates

'to salary deductions for retirement purposes while on military

leave of absence.

(4) The amount of deduction from the salary of a member of the joint
coverage group shall be computed in the manner described in subsection (1) of this
section for a member of the single coverage group except that the amount of such
deduction from salary shall be reduced with respect to wages (as defined in the
Federal Insurance Contributions Act) by forty (40) percent of the tax on employes
prescribed by the Federal Contributions Act, exclusive of that portion of such tax
attributable to disability coverage. Such reduction in the rate of contribution for

a member of the joint coverage group shall be effective as of January 1, 1956, or

later date of qualifilcation as a contributor.

Section 302, Members' Contributions on Account of Past Service.

(1) In the case of a State employe who is given c¢redit for service prior
to becoming a contributor, with the requirement that such employe make contribu-
tions with respect to such service, back payments may be made in a lump sum or
may be spread over a period of years by having the. regular payroll deduction of
lsuch employe increased by not less than one-third {(1/3) of the amount thereof.
Such deduction increase shall be credited to such back payments until the amount
thereof shall be paid in full, unless such contributor is retired under the pro-
visions of this act before such back payments have been completed. Any such de-
duction increase may be anticipated in full by the contributor at any time, and

shall be anticipated in full at the time of superannuation retirement before a full
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superannuation retirement allowance is granted. If not so anticipated, the mem-
ber's annuity shall be calculated on thé total accumulated deductions standing to his
credit, and his St.ate annuity shall be reduced by an amount equivalent to the reduc-
tion which occurs in the merﬁber's annuity due to the amount of back payments not

so anticipated.

(2) The following members are entitled to make contributions on account

of past service according to the provisions of subsection (1) of this section:

{a) a State employe as defined in Article I, Section 102, paragraph {6),

subparagraph (c});

(b) a State employe as defined in Article I, Section 102, paragraph {6},

subparagraph {a}; . clause {viii);

{c) any State employe who became an original member as defined in Ar-
ticle 1II, Section 202, subsection {2), and who had not made contributions from the

date of being eligible as an original member;

{d) a new member of the retirement system as defined in Article II,
Section 202, subsection {2) who does not become a contributor when first eligible
may make back contributions, to the date of original eligii:ility or such later date
as he may choose, subject to the provisions of clauses (e} and {f) of this subsection

where applicable;

{e) any member of the General Assembly who was not a member of
the retirement system on March 24, 1956, may elect, pripr to the expiration of
his present term in the General Assembly, to becormne a new member of the re-
tirement system as of the date he became a member of the General Assembly upon

payment to the fund of back contributions;
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{f) a judge who is not a member of the retirement system on July 5,
1957, may elect, prior to the expiration of his present term as a judge, to become
a new member of the retirement system as of the date when he became a judge upon

payment to the fund of back contributions;

(g) a contributor who was originally a member of Class B and who be-
came a member. of Class A in acéordance with the provisions of Section 303, shall
make back contributions equal to the difference between the sum of the amouﬁts |
that would have been deducted from his salary each payroll period, had he elected
to contribute as a member of Class A and the sum of the amounts actually de-

ducted;

(h) a State employe who was loaned to the United States Government and

who has returned to State employment and who has elected to receive credit for the

States Government shall pay into

which he wag employed by the Unite

2
)

{

neriod durin
the fund a sum equal to what would have beeﬂ his total saiary deductions during the

said period of employment by the United States Governmen‘c,‘ calculated on the basis
of his salary on the first date of his employment with the United States Government.
In no event shall increased salary deductions; determined according to the pro-

visions of subsection (1), be an amount less than sufficient to pay such total back

payments by the time the member reaches superannuation retirement age;

{i) a State employe who entered active military service between Decem-
ber 7, 1941, and July 27, 1953, and who does not elect to pay into the fund during the
period of his active military service an amount equal to his salary deductions may,
during the period of such active military service and for a further period of one (1)
yvear after cornpletion of such active military service, pay into the fund an amount

which shall be equal to the periodic salary deductions multiplied by the number of
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the pay periods during which he was absent from State employment or State ser-
vice in active military service, to the credit of the members’ annuity savings ac-
count in such manner as may be agreed upon by the State efnploye and fhe retire-
ment board, but in no event shall such payments be made in installments less than
sufficient to pay such amount by the time the member attains superannuation re-

tirement age;

(3) a State employe who, subsequent to Jﬁ.ly 27, 1953, shall have been
granted a military leave of absrence and who discéntinues making payments into
the fund, and who returns to his employment upon the expiration of his military
leave of absence, shall have his retirement rights determined on the basis that he
was in the active, continuous and uninterrupted employ of his emplover for the
period during Which he was on military leave of absence p‘rovided that he com~=.

plies with the following:

{i) he shall, within six {6) months after he returns tc his employment,
give written notice to the retirement board of his desire to have his retirement

rights determined in such manner; and

{ii} he shall pav inic the retirement fund an amount equal to the total
payments he would have made had he continued payments during his military leave
of absence. Payment of such amount may be spread over a period of time agree-
able to the retirement board and the employe, which in no event shall exceed a
period commencing with the date he returned to his employment and equal in du-
ration to the dufation of his military leave of absence. Such agreed upon payments
shall be made in the same manner as his regular payments into the fund are made.

COMMENT: The cut-off date (July 27, 1953) for receiving credit

for active mlhtary service under the provisions of the State Em-~

ployes’ Retirement statute was established by formal opinion of
the Attorney General, Number 675, November 14, 1956,
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Subsection {2) represents a restatement of that portion of Section 7
of the Veterans' Preference Act of July 8, 1957, P. L, 557, which
establishes the procedure for back payments in the case of return
to State service after a military leave of absence.

Section 303. Trangfer from One Contribution Glass to Another. A

contributor, whether an original member or a new member, who was a member of
Class B and who was separated frorﬁ State service on June 1, 1949, who returns

to State service after that date and rejoins the retirement system, may transfer
from Class B to Class A provided such transfer is re.quested in writing within
sixty (60) days from the date of return to State service. In the event of such
transfer of membership, the percent of salary deductions applicable to such trans-
ferred member of Class A shall be based upon the same age of the contributor as
was used in determining the percent of salary deduction applicable while a mem-=

ber of Class B.

Section 304. Contributions by Commonwealth or Other Employer.

(1) Contributions on account of members of Class A, Class B, Class D

and Class E shall be as follows:

(a) the Commonwealth shall, from the General Fund, from special oper-
ating funds and from other agencies, and from other employers whose employes are
covered as State employes under the provisions of this act, pay semi-annually into
the fund through the Department of Revenue on account of each new member of the
retirement system, such amounts as shall be certified by the retirement board as
necessary to provide during the prospective service as a State employe of such
member, the State annuity reserve required at the time superannuation retirement,
disability retirement or withdrawal allowances are payable under the provisions of

Article IV, which amounts shall be credited to a ledger account to be known as the
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State annuity accumulation account, The amount so certified by the retirement
board shall be computed to be a ratio to the compensation earned by such new
member during the period for which the amount is certified, which shall remain
constant during his entire period of prospective active service, and shall be based
on suc.h- mortality and other tables as shall be adopted by the retirement board

from time to time, and on statutory interest;

{b) the Commonwealth shall, from the General Fund, from special
operating funds and from other agencies, and from other employers whose emmi
ployes are covered as State employes under this act, pay into the fund thfough
the Department of Revenue on account of each original member of the retirement
system and until the accumulated reserve equals the present value of the 1ia-
bility with respect to all such original lt:‘nerriber’sa such amounts as shall be certi;
fied by the retirement board to be sufficient, when combined with the total amount
in the fund to the credit of the State annuity accumulation and regerve account for
original members, to provide the State annuities payable by the Commonwealth
during the year then current to the original members then retired or to be re-

tired as provided in this act;

{c) the General Assembly shall from time to time appropriate moneys
sufficient to make the payments to former State employes provided for in Article

IV, Section 409,
(2) Contributions on account of members of Class C shall be as follows:

The Commonwealth shall, from the General Fund and from the Motor Li-
cense Fund contribute {rom time to time, such amounts as shall be certified by
the retirement board as necessary in addition to the amounts received under the

provisions of the Act of May 12, 1943, P. L. 259, as amended, to provide the State
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annuity reserve required at the time superannuation retirement, disability retire-
ment or withdrawal allowances are payable under the provisions of Article IV.
The amounts sufficient to provide State annuities equivalent to the State annuities
received by members of Class A or Class B, as the case may be, shall be credited
to the State annuity accumulation account in the case of new members or to the
State annuity accumulation and reserve account for original members in the case
of original members. Any additional amounts shall be credited to the State Police
benefit account. The amounts to be paid by the Commonwealth from the General
Fund and the Motor License Fund into the fund shall be apportioned according to
the samé ratios as are used to apportion appropriations for salaries of members
of the Pennsylvania State Police.

COMMENT: The language *. . . in addition to the amounts re=

ceived under the provisions of the Act of May 12, 1943, P. L.
259, as amended . . ." has been added to give statutory recog-

niticn in the retirement code to a source of funds provided by
the Act of May 12, 1943, P. L. 259. In addition, subsection {2)
clarifies existing statutory language with respect to allocations

from the General Fund and the Motor License Fund.

Section 305, Reductions in Commonwealth Contributions on Account of

Social Security Taxes. In determining the contributions payable by the Common-
wealth and other employers on account of‘ new members and original members in
accordance with the provisions of Section 304, the retirement board shall take into
account the reduction in the benefits for members of the joint coverage group due
to the off-set of benefits payable under Social Security and the appropriations shall
be correspondingly reduced for such members, The Commonwealth and the other
employers of the members of the joint coverage group shall make direct payment
to the Federal Government of any Social Security taxes payable under the pro-

visions of the Federal Insurance Contributions Act,
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COMMENT: Section 305 was added in conformity with adminis-
trative practice.

Section 306. Appropriation by Commonwealth.

{1) The retirement board shall prepare, and submit to the Budget Secre-
tary, on or before November 1 of each even-numbered year, an itemized estimate
of the amounts necessary to be appropriated by the Commonwealth out of the Motor
License and General Funds to the fund to complete the payment of said obligations
of the Commonwealth accruing during the biennium beginning June 1 of the follow-—.
ing year; and it shall be the duty of the l.egislature to make an appropriation suf-
ficient to provide for such obligations to the Commonwealth; and the amount so
appropriated shall be included in the general appropﬁaticm bill, and shall be paid
by the Sta;te Treasurer, through the Department of Revenue, into the fund upon war-
rants of the Auditor General, in accordance with requisitions presented by the re-

tirement board.

(2). The General Fund of the Commonwealth shall not be held liable to
appropriate the moneys required to build up the reserves necessary for the payment
of the State annuities of contributors whose salary or compensation is payable from
special operating funds or agreed to be paid by other agencies from moneys not in
the State Treasury, but the appropriations or payments necessary for such purposes
shall be paid into the fund only from moneyg in such special operating funds or by
such agencies. In case any such special fund or agency shall fail to provide the
moneys necessary for such purpose, then for such period as moneys are not so pro-
vided, the credits, on which the State annuity of such contributors is based, shall not.
be increased, but the rights of such contributors in the retirement system shall,
nevertheless, be continued, and payroll deductions shall continue in the case of such

contributors to be credited to their members' annuity savings accounts.
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ARTICLE IV

BENEFITS

~Section 401, Superannuation Retirement Allowances.

(1) Upon retirement at or after superannuation retirement age, a con-
tributor who is a member of the single coverage group and whose entire service
shall have been in one class of membership shall receive a superannuation re-

tirement allowance in accordance with the following provisions:

(a) the superannuation retirement allowance of a member of Class A
shall consist of a member's annuity which shall be the actuarial equivalent of his
accumulated deductions and a State annuity. The State annuity shall consist of

the following components, the sﬁm of which shall not exceed fifty (50) percent of

(i) a basic component of one one-hundredth {1/100) of his final average

salary for each year of total credited service;

{(ii) an equalizing component equal to the amount, if any, by which the

member's annuity is less than the State annuity for contributory service;

(iii} a prior service component, applicable to original members, of one

one-hundredth (1/100)} of his final average salary for each year of prior service;

(iv)  in the event of superannuation retirement after April 18, 1952, a
minimum allowance component equal to the amount, if any, by which the superannua-
tion retirement allowance ctherwise payable is less than one thousand two hundred
(1,200) dollars, provided the contributor has twenty-five {25) years or more of -

credited service in the Commonwealth, or if less than twenty-five (25) years of
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such service, then such proportional amount of one thousand two hundred (1,200)
dollars as the years of such credited service bear to twenty-five {25) years;

COMMENT: The State Employes' Retirement statute defines the

superannuation retirement allowance as the sum of a member's

annuity, a State annuity, two further State annuities, and an ad-

ditional State annuity. The superannuation retirerment allowance

is defined in paragraph {a) as a member's annuity and a State

annuity, the latter consisting of four components. This procedure

was adopted to simplify exposition and clarify the application of

the 50 percent limitation on the '"total State annuity' which is

currently applied to the sum of the State annuities.

(b) the superannuation retirement allowance of a member of Clagss B
shall consist of a member’'s annuity which shall be the actuarial equivalent of his
accumulated deductions and a State annuity. The State annuity shall consist of the

following components, the sum of which shall not exceed fifty {50) percent of his

final average salary:

{i) a basic component of one one-hundred-sixtieth {1/160) of his final

average salary for each year of total credited service;

{ii} an equalizing component which shall be equivalent to the amount, if
any, by which the member's annuit is less than the State annuity for coﬁtributor
¥, PY ¥ ¥y b

service;

{iii) a p.rior service component, applicable to original members, of one
one-hundred-sixtieth (I_,’YIE‘DO) of his final average salary for each year of prior ser-

vice;

COMMENT: The State Employes' Retirement statute defines the
superannuation retirement allowance as the sum of a member's
annuity, a State annuity, a further State annuity, and an additional
State annuity. The superannuation retirement allowance is defined
in paragraph {b) as the sum of a member's annuity and a State
annuity, the latter consisting of three components. This pro-
cedure was adopted to simplify exposition and to clarify the appli-
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cation of the 50 percent limitation on the ''total State annuity'

which is currently applied to the sum of the State annuities.

(c) the superannuation retirement allowance of a member of Class C
shall consist of a member's annuity which shall be the actuarial equivalent of his
accumulated deductions and a State annuity. The State annuity shall consist of the

following components the sum of which shall not exceed fifty (50) percent of his

final average salary:

{i) a basic component of two one-hundredths {2/100) of his final average

salary for each year of total credited service;

(ii) a prior service component, applicable to original members, of two

one-hundredths {(2/100) of his final average salary for each year of prior service;

(iii) an accelerating component equal to the additional member's annuity
which the accumulated deductions standing to his credit would purchase if he were
age sixty {(60) at the time of retirement;

COMMENT: The State Police Retirement statute defines the re-

tirement allowance as the sum of a member's annuity, a State

annuity, and an additional State annuity. The superannuation re-

tirement allowance is defined in paragraph {c) as the sum of a

member's annuity and a State annuity, the latter consisting of

three components. This procedure was adopted to simplify ex-

position and to clarify the application of the 50 percent limitation

on the "State annuity' which ig currently applied to the sum of

the State annuities.

(d) the superannuation retirement allowance of a member of Class D
who is a member of the General Assembly at time of retirement shall consist of a

combined member's annuit.y and State annuity equal to two and one-half one-hundredths

(2 1/2/100) of his final average salary for each year of qualified legislative service;
e} the superannuation retirement allowance of a member of Class E who
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has served at least one (1) full elective term or ten {10) years in the aggregate as a
judge, continuously or otherwise, shall consist of a combined member's annu1ty and
State annuity equal to four one-hundredths (4/100) of his flnal average salary for each
year of service during his first ten (10) years as Judge and thereafter equal to three
one-hundredths (3/100) thereof for each such year of service. The total super=
annuation retirement allowance payable to a member of Class E after election of an
option as provided in Section 404 of this .article, shall not exceed eighty (80) percent
of his final average salary.

COMMENT: The language, ""The total superannuation retire=

ment allowance payable to a member of Class E after election

of an option as provided in Article IV, Section 405, shall not

exceed eighty (80) percent of his final average salary," bas been

substituted for '""The annual payments provided for in this act to

be paid to any judge shall not exceed eighty per centum of his or

her final salary' in order to give statutory recognition {o ad-

ministrative practice based upon formal opinion of the Attorney

General, Number 31, November 1, 1957.

{2) Upon retirement at or after gsuperannuation retirement age, a con-
tributor who is a member of the single coverage group and who has credit for ser-

vice in two or more classes of mernbership, shall receive a superannuation retire-

ment allowance calculated as follows:

{a) where a contributor has transferred from Class B to Class A, his
superannuation retirement allowance shall consist of a member's annuity which shall
be the actuarial equivalent of his accumulated deductions, and a State annuity which

shall consist of:

(i) a component of one one-hundred=-sixtieth (1/160) of his final average

salary for each year of service prior to the date of transfer;

(ii} a component of one one-hundredth (1/100) of his final average salary

for each year of service subsequent to the date of transfer;.
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(iii) a prior service .component, applicable to original members, which
shall equal one one-hundred-sixtieth {1/160} of his final average salary multiplied
by total years of prior service multiplied by the ratio of years of contributory ser-
vice at the one one-hundred-sixtieth (1/160) rate to total years of contributory ser-
vice plus one one-hundredth {1/100) of his final average salary multiplied by total
years of prior service multiplied by the ratio of years of cdntributory_service at the
one one-hundredth (1/100)} rate to total years of contributory service;

COMMENT: Existing statutory language provides for a State

annuity which takes into account ''. . . all service prior to the

time of commencing contribution . . .'"" In conformity with ad-

ministrative practice, paragraph (a) {iii} defines such service

as prior service.

(b) where a contribﬁto_r is a member of Class C at the time of sUper-
annuation retirement and has credit for service as a member of Clagss A or Class B,

OwWwancao crongict of the reti
owance COong1gel oL 1ne ret

151

hall
account of service as a member of Class C calculated according to the provisions of
subsection (1), paragraph {c), of this section, and in addition, the retirement allow-
ance on account of service as a member of Class A or Class B calculated according.
to the provisions of subsection {l), paragraph {a) or (b), as the case may be, of this

section and having a value equal to the present value of the annuities beginning at

superannuation retirement age for members of Class A or Class B, as the case may be;

{c) where a contributor has credit for servicé as a member of Class C but
is a member of Class A or Class B at the time of superannuation retirement, his
superannuation retirement allowance shall consist of the retirement allowance on
account of service as a member of Class A or Class B calculated according to the
provisions of subsection {1), paragraph {a) or (b), as the case may be, of this sec-
tion, and in addition, the retirement allowance on account of service as a member of

Class C, calculated according to the provisions of subsection (1), paragraph {c}, of
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this section;

{d) where a contributor is a member of Class D at the time of sﬁper—
annuation retirement and has credit for service as a member of Class A or Class B,
his superannuation retirement allowance shall consist of the retirement allowance on
account of service as a member of Class D calculated according to the provisions of
subsection (1}, paragraph (d), of this section, and in addition the retirement allow-
ance on account of service as a member of Clagss A or Class B, calculated accord-
ing to the provisions of subsection {1), paragraphs (a) or (b) as the case may be, of
this section and having a value equal to the present value of the annuities beginning
at superannuation retirement age for members of Class A or Class B, as the case

may be;

(e} where a contributor has credit for service as a member of Class D
but is a member of Class A at the time of superannuation retirement, his retirement

allowance shall be the larger of the following:

(i) the retirement allowance on account of service as a member of Class
A calculated according to the provisions of subsection {1), paragraph {a), of this sec~
tion, and, in addition, the retirement allowance on account of service as a member of
Class D, calculated according to the provisions of subsection (1), paragraph (d), of

this section; or

{ii} the retirement allowance computed by including his accumulated de-
ductions and years of service as a member of Class D with his accumulated de-

ductions and years of service as a member of Class A;

(f) where a contributor is a member of Class E at the time of super-
annuation retirement and has credit for service as 2 member of Class A or Class

B, his superannuation retirerment allowance shall consist of the retirement allow-
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ance on account of service as a member of Class E calculated according to the pro-
visions of subsection (1), paragraph (e), of this section, and in addition, the retire~

ment allowance on account of service as a member of Class A or Class B calculated
according to the provisions of subsection (1), paragraphs {a) or {b), as the case may

bhe, of this section.

COMMENT: Although the State Employes’ Retirement statute
recognizes four combinations of service, there are at least 64
possible combinations for which no specific provision is made.
The provisions in paragraphs {(b) and {c} have been added in con-
formity with current administrative practice.

The State Employes’' Retirement statute does not
specify, for the combinations of service provided for in para=-
graphs {b), {c) and (f} above, the method of computing final aver-
age salary applicable to service in the various classes of member-
ship., No uniform administrative practice appears to have been
established. In addition, the statute is silent regarding the appli-
cation of the 50 and 80 percent limitations in cases of members
with various combinations of service.

{33 Upon retivernent on Of afler superannuailon reiirement age, a contri-
butor who is & member of the joint coverage group shall receive a superannuation re-
tirement allowance computed in accordance with the applicable provisions of sub-

sections (1) and (2) of this section, but reduced in accordance with the provisions of

Section 403.

Section 402, Withdrawal Benefits.

(1) Upcn discontinuance of service before reaching superannuation retire-
ment age, by resignation or dismissal, or for any reason other than death or disabil-
ity or leave of absence without pay, a contributor who ceases to be a State employe

shall be paid, on demand, from the fund:
(a) in the case of a member of Class A, Class B, Class D, or Class E:
(i) the full amount of the accumulated deductions standing to his individual
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credit in the members’' annuity savings account as of the termination of such service

or in lieu thereof, should he so elect;

{ii} an annuity beginning at time of withdrawal or a deferred annuity be-
ginning at superannuation retirement age which shall be the actuarial equivalent of

said deductions;

(b) In the case of a member of Class C, the amount standing to his credit
in the members' annuity savings account shall be paid to him if no application for re-
turn of accumulated deductions shall have been made within six {6) months after

resignation;

{c) inthe case of members of classes other than Class C, the accumulated
deductions left by a former State employe or contributor whose State employment is’
terminated, shall no longer be credited with any interest after September 1, 1945,
even though such accurulated deductions are not withdrawn in accordance with the
provisions of this subsection, nor shall interest be _creditea on accumulated deduc-
tions of any confributor who is on leave of absence without pay, other than military

leave of absence, or in the case of Civil Service employes on furlough.

{2}  Upon discontinuance of service before reaching retirement age, a con-
tribufor who is a member of the single coverage group and whose entire service shall
have beer in one class of._ membership, if qualified in accordance with the following
provisions, may elect tb receive a withdrawal allow*_ancg computed for his class of

membership as follows:

(a) the withdrawal allowance of a member of Class A, Class B, or Class
C, who is discontinued from service, not voluntarily, after having completed ten (10)
years of total service, or voluntarily after having completed twenty-five {25) years

of total service, shall congist of:
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(i) a member's annuity which shall be the actuarial equival'ent, at the

date of receipt of benefits, of his accumulated deductions; and

(ii) a State annuity having a value equal to the present value of a State
annuity beginning at superannuation retirement age calculated in accordance with
the provisions of subsection (1), paragraph {a), (b), or (c), of this section, as the

case may be;

(b) the withdrawal allowance of a member of Class D WEO discontinues
his qualified legislative service \;foluntarily or i.nvoluntarily after having completed
ten {10) years of such service shall congist of a combined rmmember's annuity and
State annuity having a value equal to the present value of such annuity beginning at
superannuation retirement age calculated in accordance with the provisions of sub-

section (1), paragraph (d), of this section;

(c) the withdrawal allowance of a member of Class E who discontinues his
judicial service voluntarily or involuntarily after having completed twenty (20) years
of judicial service shall consist of a combined member's annuity and State annuity
having a value equal to the present value of such annuity beginning at superannuation
retirement age calculated in accordance with the provisions of subsection {1}, para-

graph (e), of this section,

{3} Upon discontinuance of service before reaching superannuation retire-
ment age, a contributor who is a member of the single coverage group and who has
credit for service in two or more classes of membership shall receive a withdrawal

allowance calculated as follows:

(a) where a contributor has transferred from Class B to Class A and is
discontinued from service, not voluntarily, after having completed ten (10) years of

total service, or voluntarily after having completed twenty-five {25) years of total
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service, his withdrawal allowance shall consist of:

{i) a member's annuity which shall be the actuarial equivalent of his

accumulated deductions; and

{ii) a State annuity having a value equal to the present value of such an-
nuity beginning at superannuation retirement age calculated in accordance with the

provisions of Section 401, subsection (2}, paragraph {a}

{b) where a contributor who is a member of Class C and has credit for
service as a member of Class A or Class B is discontinued fI_'orn service, not volun=-
tarily, after having completed ten {10) years of total service, or voluntarily after
having completed twenty-five {25) years of total service, his withdrawal allowance
shall have a value equal to the present value of the allowénee beginning at super-

annuation retirement age provided for in Section 401, subsection (_2), paragraph (b);

{c) where a contributor who is a merﬁbe-r of Class A or Class B and who
has credit for service as a member of Class C ié discontinued frlorn service, not
voluntarily, aftér having cormpleted tén {(10) years of total service or voluntarily
after having compléted twenty-five (25) years of total service, his withdrawal allow-
ance shall have a value equal to the present value of the allowance beginning at super~

annuation retirement age provided for in Section 401, subsection (2), paragraph {c});

{d) where a contributor who is a member of Class D and who has credit
for service as a member of Class A or Class B is discontinuéd from service, volun-
tarily or not voluntarily, after ten {10) years of qualified legislative service, his
withdrawal allowance shall have a value equal to the preéent value of the allowance
beginning at superannuation retirement age provided for in Section 401, subsection

{2}, paragraph (d);
{e) where a contributor who is a member of Class A and who has credit
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for service as a member of Class D is diScontinued from service, not volﬁntarily,
after having completed ten (10) years of total service or voluntarily after having
completed twenty-five {25) years of total service, his withdrawal allowance shall
have a value equal to the present value of the allowance beginning at super-

annuation retirement age provided for in Section 401, subsection {2), paragraph {e});

(f) where a contributor who is a member of Class E and who has credit
for service as a member of Class A or Class B is discontinued from service, volun-
tarily or involuntarily, after having completed twenty (20) years of judicial service,
his withdrawal allowance shall have a value equal to the present value of the allow-
ance beginning at superannuation retirement age provided for in Section 401, sub-
section {2), paragraph (d}.

COMMENT: Although the State Employes' Retirement statute

recognizes four combinations of service, there are at least 64

possible combinations fur which no specilic provision is made.

The provisions in paragraphs {b) and {¢) have been added in

conformity with administrative practice.

The State Employes’ Retirement statute does not

specify, for the cases of mixed service provided for in para-

graphs (b} and {d) above, the method of computing final average

salary applicable to service in the various clagses of member-

ship. . In addition, the statute is silent regarding the application

of the 50 and 80 percent limitations in cases of members with

various combinations of service,

(4) Upon discontinuance of service before reaching superannuation re-
tirement age, a contributor who is a member of the joint coverage group and who is
qualified to receive a withdrawal allowance shall be entitled to receive a withdrawal
allowance computed in accordance with the applicable provisions of subsections (2)

and {3) of this section, but reduced in accordance with the provisions of Section 403

of this article.

Section 403. Reduction of Superannuation Retirement Allowances and

Withdrawal Allowances on Account of Social Security Benefits.
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{1) The superannuation retirement allowance or the withdrawal allow-
ance provided for in Section 401 or Section 402, as the case may be, of this article,
payable to a member of the joint coverage group after the ag.e at which Social Se-
curity retirement benefits become payable shall be reduced by an amount equal to
forty (40) percent of the primary insurance amount of Social Security pald or pay-

able to him. Such reduction shall be subject to the f0110w1ng provisions:

(a) the eligibility of such member for the Old-Age Insurance Benefit
(primary insurance amount) and the amount of such Old-Age I_nsii“'i-ance'Benefit upon
which the reduction in his allowance shall be based, shall be éomputed by the retire-
ment board. in the manner specified in the Federal Social Security Act, éxcept- that,
in determining such elig1b111ty and such amount, only wages or combensat10n for ser~

vices covered by the retirement system shall be 1nc1uded

{(b) the reduction in benefits in accordance with this subsection shall
apply only to that portion of benefits based on wages as ':define_d in the Federal Insur-

ance Contributions Act;

(c} the reduction in benefits in accordance with this subsection shall not
apply to that portion of a contributor's retirement allowance which is based upon

accumulated deductions standing to his credit in the members! annuity savings account;

(d) the reduction in benefits in accordance with this subsection shall not
be applied, in the case of a woman annuitant, until age sixty-five (65) unless such

annuitant shall have elected to receive Social Security benefits prior to age sixty-

five {65);

COMMENT: Paragraph {d) was added to give statutory recog-
nition to administrative practice. - ‘ .

(e) the retirement allowance based on his credited service prior to
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January 1, 1956, shall remain to his c¢redit without adjustment, and credits for ser-
vice subsequent to such date up to the date of retirement shall be at the adjusted

rate provided herein;

(£) that portion of the annuitant’s retirement allowance based on credits
for service subsequent to the initial date of Social Security coverage, namely, Jan-
uary 1, 1956, shall not be less than the amount of his member's annuity based on

contributions for the same period;

(g) thé total sum, including Social Security benefitsr, to be received upon
superannuation retirement or withdrawal by a member oflthe joint coverage group
who was a contribufor as of January. 1? 1956, shall not be less than the allowance
that would be iaaid in th.e absence of hié election to become a member of the joint

coverage group;

(h) whenever the amount. of the reduction from the superannuation re-
tirement allowance shall have been once determined, it shall remain fixed for the
duration of the allowance, except that any decrease in ‘:che QOld-Age Insurance Beﬁefit
under the Social Security Act shall result in a corresponding decrease in the amount

of the reduction from the allowance.

(2) The reduction provided for in subsection {1} of this section shall not
apply to disability allowances payable under the provisions of Section 405 of this

article.

Section 404, Optional Forms of Allowances.

(1) At the time of his superannuation retirement under the provisions
of Section 401 of this article or upon withdrawal under the provisions of Section 402

of this article or within sixty (60} days thereafter, a contributor may elect to receive
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his benefits in conformance with any one of the following plans:

(a) " the allowances provided for in Section 401 or Section 402, as the
case may be, péyable throughout life dated from the time of his superannuation re-~

tirement or withdrawal; or

{(b) the full amount of the accumulated deductions standing to his in-
dividual credit in the members’ annﬁity savings account, except‘in the case of a
member of Class C, retiring for superannuation unleés the allowance of such mem-
ber of Class C is computed to be less than ten (10) dollars per month, in which case
it shall be ma.ndatorzy for such member of Clé.ss C to receive his benefits in accord-

ance with this paragraph; or

{c) the actuarial equivalent at the time of superannuation retirement
or withdrawal of his member's annuity, State annuity, or éuperannuation reti:rement.
allowance orr withdrawal allowance in a lesser superannuati.on retirrement allowance
or wi'thdrawal.allo'wance, payable throughout life, aécording to any one of the folldw;

ing provisions:

Option 1 - If he dies before receiving in payments the present value of
his member’s annuity, State annuity, or superannuation retirement or withdrawal
allowance as it wasg at the time of his superannuation retirement _oi- withdrawal, the
balance shall be paid to his legal representatives, or to such person, having an in-
surable interest in his life, as he shall nominate by written designation, duly
acknowledged, and filed wif:h th.e retirement boa.rd at the time of his superannﬁation
retirement or.Withdraﬁfal or before his death, if subsequent to retirement.

COMMENT: The provision that a beneficiary may be nomi-

nated at any time after superannuation rétirement or with-

drawal and before death was added to give statutory recog-
nition to administrative practice.
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Option 2 - Upon his death, his member's annuity, State annuity, or super-
annuation retirement or withdrawal allowance shall be continued throughout the life
of and paid to sucfl person, having an insurable interest in his life, as he shall
nominate by written designation, duly acknowledged, and filed with the retirement

board at the time of his retirement.

Option 3 - Upon his death, one-half (1/2) of his member's annuity, State
annuity, or superannuation retiremenfn or withdrawal allowance shall be continued
throughout the life of and paid to such person, having an insurable interest in his
life, as he shall nominate by written designation, duly acknowledged, and filed with

the retirement board at the time of his retirement.

Option 4 ~ Except in the case of a member of Class C, some other benefit
or benefits shall be paid to either the contributor or such other person or persons as
he shall nominate; provided such other benefit or benefits shall, together with such
lesser member's annuity, or lesser State annuity, or lesser retirement allowance, be
certified by the actuary of the retirement board to be of equivalent actuarial value,
and shall be approved by the retirement board.

COMMENT: Present statutory law explicitly provides for the

election of one of four options in the case of members of the State

Employes' Retirement System and one of three options in the case

of members of the State Police Retirement System.

(2) Iﬁ calculating allowances payable to a member of the joint coverage
group under an option enumerated in subsection (1) of this section, which is the
actuarial equivalent of an allowance adjusted for the Social Security reduction under
the provisions of Section 403 of this article, the present value of such adjusted al-
lowance shall be determined by taking into account the reduction applicable upon the

attainment of the age at which Social Security benefits are payable.
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Section 405, Disability Benefits.

(1} Upon qualifica:ttion for a disability benefit a‘ccording to thé pro-
visions of Article V, Section 506, a contributor, if not a member of Class C, who
has had at least five {5) years of service and who is under superannuation retire-
ment age, shall receive a disability allowance which shali consist of a member's .
annuity which shall be the actuarial equivalent of his accurnulated deductions and a

State annuity which shall consist of the following components:

{a) a basic component which, together with the member's annuity, shall
be sufficient to produce a disability allowance of one-ninetieth {1/90) of his final

average salary multiplied by the number of his years of credited service; and

(b) a minimum allowance component equal to the amount, if any, by which
the sum of the member's annuity and the basic component of the State annuity is ex-

ceeded by the lesser of:
(i)  thirty (30) percent of his final average salary; or

- (ii) eight-ninths {8/9) of the superannuation retirement allowance to
which he would have been entitled at superannuation retirement age if he had re-
mained in service as a State employe and had received the same annual compensa-
tion which he was receiving immediately preceding disability.

COMMENT: The provision in paragraph (b) (ii), that the

minimum State annuity shall be computed on the basis of

level compensation from the date of disability to super-

annuation retirement age was added in conformance with

administrative practice.

{2) Where a contributor deferred taking membership and has not com-

pleted the payment of back contributions required in accordance with the provisions

of Article III, Section 302, at the time of receiving a disability benefit, then the State
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annuity shall be the amount, to which the member would have been entitled, had the

back contributions been completed at the time of becoming a member.

(3} Upon qualification for a disability benefit according to the provi- -
sions of Article V, Section 505, a contributor who is a member of Class C and who
is under retirement age shall receive a disability allowa-nce‘which shall congist of
a member's annuity which shall be the actuarial equivalent of his accumulated de-
ductions and a State annuity. The State annuity shall consist of the following com-
ponents, the sum of which shall not exceed fifty.(SO) percent of his final average

salary:

a a basic component equal to two one-hundredths (2/100) of his final
P q

average salary multiplied by the number of years of credited service; and

(b) a minimum allowance component equal to the amount, if any, by

which the basic component is less than thirty {30) percent of his final average salary.

(4) Should a physician or physicians designated by the retirement board
report and certify to the retirement board that a disability annuitant is no longer
physically or mentally incapacitated for the performance of duty, and should the re-
tirement board concur in such .report, then the disability allowance shall be discon-
tinued; or should such physician or physicians thereuﬁon report and certify to the
retirement board that such disability annuitant is able to engage in a gainful occu- |
pation, and should the retirement board concur in such report, then the disabili.ty
annuitant's present salary or wages shall i)e ascertained and he shall continue to
receive a disability allowance, but thé sum of the disability allowance and the diga-
bility annuitant's present salary or wages shall in no event e:;ceed three hundred

fifty (350) dollars per month.

Section 406, Return to State Service. The allowance of a contributor
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who has retired for superannuation or has withdrawn, and who shall return to State
service and shall later discontinue his service, shall be computed according to the

following provisions:

(1) A contributor whose service prior to superannuation retirement
or withdrawal and subsequent to his return to State service was a member of Class
A shall receive a superannuation retirement allowance or withdrawal allowance com-=-

puted as follows:

(a) a member's annuity which shall be the actuarial equivalent of the
accumulated deductions standing to his credit in the members' annuity savings ac-
count at the time of return to State service plus the deductions accumulated subse-

quent to return to State service; and

(b) a State annuity computed with respect to total credited service ac-
cording to the provisions of Section 401, subsection (1), paragraph {a} or Section 402,

subsection (2), paragraph {a), as the case may be.

(2) A contributor whose service prior to superannuation retirement or
withdrawal was as a member of Class D and whose service subsequent to his return
to State service was as a member of Clags A or Class E shall receive upon with-
drawal prior to age sixty {60} the retirement allowance he was receiving at the time
of return to State service and in addition, the withdrawal allowance computed accord-
ing to the provisions of Section 402, subsection {2), with respect to Class A or Class
E service, as the case may be.

COMMENT: The State Employes' Retirement statute provides

that ". . . nothing contained in this clause shall limit the right

of a State employe who has heretofore retired, or shall here-

after retire voluntarily or involuntarily, to return to service as

a State employe at any time and to continue, from the time of re-
entry into State service, his rights as an original or new member
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as they existed at the time of retirement, and add to such rights
by further service and by further payroll deductions.'" {Section
11, subsection 2). There is no other specific provision relating
to return to State service after retirement.

Paragraph (1) has been added in conformance with
administrative practice. Such practice has not been clearly
established for members of Class C, Class D, or Class E who
retired and later return to State service in the same class of
membership.

Paragraph {2) has been added to give statutory recog-
nition to administrative practice relating to retired members of
the General Assembly who return te State service in another
capacity. A veto message of the Governor {Veto No, 57, July 15,
1957) discussed this situation as follows: ', .. the Department
of Justice ruled that a member of the General Assembly retiring
under the General Assembly provision of the retirement law
could be employed by the State in ancther capacity at which time
his benefits would be frozen . . . If, however, after obtaining em-
ployment with the State, he decided to withdraw before arriving at
superannuation retirement, he would be eligible to go back and re-
ceive the benefits under the special provision relating to the
General Assembly."”

The veto message also discussed the benefits accruing
to a retired member of the General Assembly who returns to
State service in another capacity and remains until superannuation
retirement age: '"If ... he arrived at superannuation retirement,
while an emplove of the State,he could reifire under the general
provisions of the retirement law and would receive therewith the
benefits which he had accrued under the special provision per-
taining to members of the General Assembly.” This statement
does not specify whether or not he is entitled to include his
accumulated deductions and years of service as a member of the
General Assembly with his other accumulated deductions and years
of other State service according to the provisions of Section 13,
subsection 2 f of the State Employes' Retirement statute.

Section.407, Death Benefits.

(1) A member of Class A, Class B, or Class G who is entitled to retire
or withdraw under the provisions of this act by reason of having completed twenty- .
five (25) years of total service or by reason of having reached superannuation re-
tirement age, and any member of Class D having completed ten {10) years of quali-
fied legislative service, and any member of Class E having completed twenty (20)
years of judicial service, may file With.‘thel ret-i:t'.ement beard a writien application

for retirement, in the form required for such application, but requesting that such
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retirement shall become effective as of the time of his death, electing one of the
options provided in Article IV, Section 404, and nominating a beneficiary under said
option as required in said section, In all such.cases, the application shail be held
by the retirement board until the contributor shall file a later application in the
usual manner, for retirement, or until the death of the contributor, occurring while
in State service, at which time his retirement shall become effective with the same
benefits to the designated beneficiary as if the contributor had retired on the day

immediately preceding his death.

{2} Any member of Class A, Class B, or Class C who is entitled to re-
tire or withdraw under the provisions of this act, by reason of having completed
twenty-five {25) years of total service or by reason of having reached super~
annuation retirement age, and any member of Class D having completed ten {10)
vears of qualified legislative service, and any member of Class E having completed
twenty {20} years of judicial service, and who has died wh_ile in State service before
filing with the retirement board a written application for retirement as provided in
subsection (1) of this section, shall be considered as hax{ing elected Option 1 as pro-
vided in Article IV, Section 404, as of the date of his death. In such event, payment
under Option 1 shall be made to the beneficiary designated in the nomination of bené-
ficiary form on file with the retirement board, or, if said beneficiary has predeceased
the contributor, to the legal representative of said contributor. If the contributor has
died while in State service and his accumulated deductions have been paid, as pro-
vided in subsection {4) of this section, to his estate or to the beneficiary designated
in the nomination of beneficiary form on file with the retirement board, there shall
be deducted from said payment under Option 1, the amount of the accurmulated de-

ductions so paid.
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COMMENT: The provisions of gsubsections {1) and {2) of

this section are not specifically included in the State Police

Retirement statute. They have been extended to officers -

and employes of the Pennsylvania State Police (members of

Class C)in conformance with administrative practice. .This

practice was established on the authority of Section 26 of the

State Police Retirement statute which states "Except as

otherwise provided in this act, the retirement system es~-

tablished by this act shall be administered in accordance

with the laws, rules and regulations applying to the State

Employesg' Retirement System.'

(3) The provisions of subsections (1) and {2) of this section shall apply
to all contributors who become eligible for retirement before July 29, 1953, and who
have died since January 1, 1950, without having filed a written statement as required

in paragraph (1) of this section provided, however, that application for payment of

benefits shall be made on or before December 13, 1956,

(4) Should a contributor, who is not eligible for retirement in accord-

sl y
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= of subsections {1) and (2) of this section, die before re-
tiremént, his accumulated d'eductiona shall be paid to such person as he shall have
nominated by written designati()n duly executed and filed with the retirement board.
In case any contributor has failed to nominate a beneficiéry, or the beneficiary
nominated shall have died prior to the death of the contributor, and in either event
the amount of his accumulated deductions is less than one hundred {(100) dollars,
the retirement board may, if letters testamentary or of administration have not
been taken out on the estate of such contributor within six (6] months of death, pay
such accumulated deductions on the claim of the undertaker, or any person or per-

sons or political subdivision who or which shall have paid the claim of the under-

taker.

{5) Should an annuitant receiving a disability allowance die before -
the total allowance received for disability shall be at least equal to the amount of

his accumulated deductions at the time of receiving such disability allowance,
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then the refirement board shall pay to the designated beneficiary, or to the estate
of the deceased annuitant, an amount equal to the difference between the allowance
actually received and the accumulated deductions at time of receiving the disa-
bility allowance. If such amount due to a designated beneficiary or to the de-
ceased annuitant's estate is less than one hundred {100) dollars, and no letters
have been taken out on the estate within six {6) months after death, then payment
may be made to the undertaker, or to any person or political subdivision who or

which shall have paid the claim of the undertaker,

{6) In the case of a member of Class G, if the retirement board shall
find that a contributor died as a direct and proximate result of injuries received
in the course of his employment, or.whi};e receiving a disability allowance resulf-
ing from such injuries, an allowance shall be paid to his widow so }.ong as she re-
mains his widow, and, if and when such widow dies or remarries, then to his
children under eighteen (18) years of age and, if and when there are not children
under eighteen {18) years of age, then to the parent or parents of the deceased
member, if they are dependent. The allowance payable in such case shall con-

sist ol:

{a) a member'a annuity which shall be the actuarial equivalent of the

accumulated deductions to the credit of the deceased contributoxr;

{b) a State annuity equal to fifty {50) percent of the final average sal-
:ary' of the decearzed contributor less the amount which is paid to any such widow,
children or dependent parent or pareﬁts under the Workmen's Compensation Laws

of the Commaonwealth during the period such compensation is paid or pavable.

Section 408, Medical Expenses, In the case of a member of Class G

the State Employves' Retirement Fund shall, upon approval by the retirement board,
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be available for the payment of the necessary and proper medical, surgical and
hospital expenses incurred as a direct and proximate result of illness contracted
or injuries received in the course of a contributor's employment except as other-
wise and expressly provided. The fund shall, upon approval by the retirement
board, also be available for the payment of that portion of the necessary and
proper medical, surgical and hospital expenses, not exceeding two hundred (200)
dollars but in excess of twenty-five (25) dollars, incurred by a contributor for any
one other illness in the calendar year, except as otherwise expressed or herein
provided. However, in no event shall any charge for medical, surgical or hospital
expenses of a contributor, whether incurred because of illness contracted or in-
juries received in the course of or outside of the course of employment be allowed
until the contributor has resorted to all other funds that might be rightfully charged

with such expenses, and there is a balance remaining unpaid,

Section 409. Minimum Benefits for Former State Employes.

{1} Every annuitant who on Noverri.ber 8, 1955, or at any time there-
after up to December &, 1955, was receiving either a retirement allowance or a
disability allowance under the provisions of this act, shall receive, in addition to
the benefits otherwize provided by this act, a further State annuity which shall be
the equivalent of the amount, if any, by which such alléwance otherwise payable is
less than one thousand two hundred (1,200} dollars annuaﬂy where the contributor
has twenty-five {25) years or more of credited service iﬁ the Commonwealth, or
if less than t.wenty=five {25} years of such service, then such proportionate amount
of one thousand two hundred (19200) dollars as the years of such credited service

bear to twenty-five {25) years.

{2}  If the whole or any portion of a retirement allowance is based

upon membership as a member of Class B, then, in the calculations relating to
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the minimum allowance provided for in subsection {1} of this section, an adjustment
shall be made as to such retirement allowance or any portion thereof in the ratio

that one one-hundred-sixtieth {1/160) bears to one one-hundredth {1/100}.

{3)  In the event that a beneficiary is receiving a reduced retirement
allowance because of having elected an option under the provisions of Section.404
of this article, s.uch additional State annuity, if any, shall be related to the amount
of the full allowance he would have received il no option had been elected, and in
the event that an annuitant, when entering upcn the retirement allowance, has
elected an option providing for survivor annuity and the annuitant has later died
and the survivor béneficiary is in receipt of a survivor annuity, then the additional
State annuity, if any, payable to such survivor beneficiary shall be such reduced
amount as under the provisions of Section 404 of this article, is related to the ad-
ditional State annuity, if any, which would have been payable to the retired member

if such option had not been elected.

Section 410. Payment of Benefits,

{1) A member's annuity, a State annuity or a superannuation retire-
ment or withdrawal allowance granted under the provisions of this act shall be paid
in equal monthly ingtallments and shall not be. increased, decreased, revoked or re-
pealed except ags otherwise provided in this act. Where an annuitant has heretofore
died or shall herealter die, and there shall be due to the estate of such annuitant a
sum less than one hundred (100} dollars, and letters testamentary or of adminis-
tration have not been taken on the estate of such annuitan?: within six (6) months of
death, the retirement board may pay the amount due on the claim of the under-
taker, or to any person or persons or political subdivision who or which shall have

paid the claim of the undertaker.
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{(2) No requisition shall be signed by the chairman of the retirement
board for any State annuity granted under any of the provisions of this act, unless
the contributor entitled to the annuity shall, during his lifetime; hold himself in
readiness to advise and consult with his successor or associates, and to perform
such duties as he shall be called upon to perform of a characte:.rc similar to those
which he performed at the time of retirement, as shall be reasonable in view of his

physical corndition, residence and occupation.

Section 411, Nomination of Beneficiary. Every contributor shall have

the authority to change the person nominated by him as the beneficiary, by written
designation duly acknowledged and filed with the retirement board up until, but not
after, the time of retirement, except as provided in Section 404 for annuitants who

have elected Option 1,

B3 n ol me AT
DCETIO e,

this act shall be reduced on account of any other benefits now or hereafter provided
for under any Workmen's Compensation Law or any other law, except as otherwise
herein provided.

COMMENT: A provision comparable to Section 412 is contained

in the State Police Retirement Statute. Since payments under

other iaws have not been taken into consideration in the adminis-

tration of the State Employes' Retirement System, Section 412
specifically provides for their exclusion. '
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ARTICLE V

ADMINISTRATION

Section H01. Retirement Board.

(1}  The retirement board created by this act shall be in the Department

of State and shall consist of the following:
(a) the Secretary of the Commonwealth who shall be chairman thereof;
{b) the State Treasurer;

{c) one {l) member who shall be appointed by the Governor of the Com-

monwealth, who shall serve until his successor is appointed;

{d) two (2} members of the retirement system, elected from among
their number in a manner to be approved by those.persons named in clauses (a),
(b) and {c} of this subsection--one to serve for one (1) year, one for two (2) years,
and whose successor shall be elected, for a term of three {3) years, from among
the members of the retirement system in a manner to be approved by the retire-

ment board,

A vacancy occurring during the term shall be filled for the unekpired term by the
appointment of a successor in the same manner as his predecessor. Until the es-
tablishment of the retirement system and the election of two {2) representatives
therefrom, the persons named in clauses {a), {b) and {c} of this subsection are em-

ployed to perform the duties of the retirement board.

{(2) Each member of the retirement board shall take an oath of office
that he will, so far as it develops upon him, diligently and honestly administer the

affairs of said retirement board, and that he will not knowingly violate or wilfully
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permit to be violated any of the provisions of law applicable to this act. Such oath
shall be subscribed by the member making it, and certified by the officer before
whom it is taken, and shall be immediately filed in the office of the Secretary of

the Commonwealth.

(3) The expenses of the administration of this act by the retirement
board, exclusive of Ithe payment of retirement allowances and of the other benefits
provided for in this act; shall be paid by the Commonwealth by biennial appropria-
tions from the General Fund made on the basis of estimates submitted by the re-
tirement board. The members of the retirement board shall serve without com-=-
pensation, but shall be reimbursed from the aforesaid éppropriations for any neces-
sary expenditures, and no contribupor shall_éuffer loss of salary or wages through

serving on the retirement board.

T 1. oy o ek
The Sceretary of the Commenwealth ¢
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Governor, appoint a secretary, and clerical and other employes and shall contract
for such medical, actuarial, and investment counsel as may be necessary.

COMMENT: The language ". . . contract for guch medical,

actuarial, and investment counsel as may be necessary . . ."

has been added in view of the fact that it has been the practice

of the board to contract for such services.

(5) The compensation of all persong so appointed shall be fixed by the

Secretary of the Commonwealth, with the approval of the Governor, and in con-

formity with the standards established by the Executive Board of this Commonwealth.

{6) For the purposes of this act, the retirement board shall possess
the powers and privileges of a corporation. The Attorney General of the Common-

wealth shall be the legal advisor of the retirément board.
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{7) The retirement board created by this act shall be deemed a de-
partmental administrative board within the Department of State and shall be subject
in all respects to the laws of the Commonwealth limiting the powers of departmental
administrative boards with regard to the expenditure of money, and prescribing the
duties of departmental boards with reference to the making of financial reports,
furnishing of financial and budgetary information to the department with which it is

connected, and the making of biennial reports,

Section 502, Management of Fund. and Accounts,

(1} The members of the retirement board shall be the trustees of the
fund created by this act, and shall have exclusive control and management of the
said fund and full power to invest the same; subjéct, .horwever, to all the terms,
conditions, limitations and restrictions imposed bf this'-éct upon the making of in-
vestmments; and subject also to the ferms, co_nditi0qs, limitations and restrictions
imposed by law upon administrative departme,nts, bc;érds; commissions and officers
of the State Government in making investments; and subj-ect to like terms, con-
ditions, limitations and restrictions, said trustees shall have éower to hold, pur-
chase, sell, assign, transfer or dispose of any of the securities and investments in
which any of the moneys in the fund created by this _aét shall have been invested,
as well as of the proceeds of said investments, and of lany" moneys belonging to

said fund.

{2) The retirement board shall annual'ly‘-allo"w' statutory interest on
the mean amount for the preceding year to the credit of each of the accounts created
in accordance with the provisions of this act. The amount so allowed shall be

annually credited thereto by the retirement board.

(3) The State Treasurer shall be the custodian of the fund created by
this act.
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{4) All payments from the fund created by this act shall be made by
the State Treasurer only upon warrants drawn by the Auditor General, in accord-
ance ﬁith requisgitions signed by the chairman of the retirement board and counter-
signed by the secretary of the retilrement board, and no requisition shall be drawn
except by order of the retirement board, duly entered in the record of its pro-

ceedings,

{5) For the purpose of meeﬁng disbursements for annuities and other
payments in excess of the receipts, there shall be kept available by the State
Treasurer an amount not exceeding ten (_10) percent of the total amount in the fund
created by this act, on deposit in any bank orlbanks in this Commonwealth, organ-
ized under the laws thereof, or under 'ﬁhe laws of the United States, or with any
trust company or companies incorporated by any law of this Commonweaith;. pro-
vided, said bank or trust company or companies shall furnish adequate security for
said deposit; and provided, that the sum so deposited in any one bank or trust com-
pany shall not exceed twenty-five {25) percent of the paid-up capital and surplus of

gaid bank or trust company.,

(6} Except ag herein provided no trustee or any person connected with
the retirement board shall have any interest, direct or indirect, in the gains or
profits of any investments made by the retirement board; nor as such, directly or
indirectly, receive any pay or emoiuments for his services. And no frustee or
person connected with said retirement board, directly or ilndirectly, for himself,
or as an agent or partner of others, shall borrow any of its funds or deposits, or
in any manner use the same, except to make such current and necessary payments,
as are authorized by the retirement board as provided in this act; nor shall any
trustee or person connected with Said retirement board become surety, or become

in any manner an obligor, for moneys loaned by or borrowed of said retirement board,
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{7) By the name of "The State Employes’ Retirement System,'" all of
the business of the éystem shall be transacted, its fund invested, all requisitions
for money drawn and payments made, and all of its cash and securities and other

property shall be held.

Section 503, Duties of the Retirement Board.

{1) Subject to the limitations of this act and of law, the retirement
board shall, from time to time, establish rules and regulations for the administra-
tion of the fund and ledger accounts created by this act and for the transaction of

its business.

{2) The retirement board shall keep, in convenient form, such data as

shall be necessary for actuarial valuation of the various accounts .created by this act.

{3) In the years nineteen hund.red twenty-seven {1927) and nineteen
hundred thirty {1930} and in every fifth year thereafter, the actuary of the retire-
ment board shall make an actuarial investigation into the meortality and service ex-
perience of the contributors, annuitants and beneficiaries as defined in this act, and
shall make a valuation of the various accounts created by this act; and on the

basis of such investigation and valuation, the retirement board shall:

(a) adopt for the retirement system one or more mortality tables, and

such other tables as shall be deemed necessary;

(k) certify the rates of deduction from salary necessary to pay the an-

nuities authorized under the provisions of this act;

{c) certify biennially the amount of appropriation, which shall be made
by the Commeoenwealth and other agencies to the State Employes’ Retirement Fund,
which amounts shall be based on estimates furnished by the actuary, and shall be

credited to the proper accounts created by this act.
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(4} The retirement board shall prepare and submit to the budget secre-
tary, on or before the first day of each even-numbered year, an itemized estimate
of the amounts necessary to be appropriated from the General Fund and the Motor
License Fund to complete the payments of the obligaﬁions of the Commonwealth -

during the fiscal biennium beginning June first of the following year.

{5) The retirement board shallp.repare and have published, annually,
a financial statement showing the conditién of the fund and the various accounts
created by this act, and setting forth such other facts, recommendations and data as
may be of use, in the advancement of knowledge concerning State employes’ pensions
and annuities, and said retirement board shall submit said.financial statement to
the Governor of the Commonwealth of Pennsyivania, and shall file copies in the of-
fices of the Secretary of the Coﬁlmonwealth, of the State Insurance Department, and

of the head of each department, for use of the State employes and the public.

(6) As soon as practicable after each original '_member shall have joined
the retirement system, the retirement board shall issue to him a certificate certi-
fying to the aggregate length of his pridr serviceo - This certificate shall be final
and conclusive as to his prior service ﬁnless thereafter modified by the retirement

board either upon the application of the member or upon its own initiative,

{7} In every case where the retirement board has received an appli-
cation for a disability allowance, the retirement board shall designate a physician
or physicians to examine such contributor at his place of residence or at a place

mutually agreed upon. A disability allowance shall not be approved unless:

{a) such physician or physicians shall certify to the retirement board
that said contributor ig physically or meﬁtally incapacitated for the performance

of duty and that said contributor ought to be retired;

(b} the retirement board shall concur in such report.
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(8) Once each six {6) months, and at such other times as may be deemed
necesgary, the retirement board shall require any annuitant receiving a disability
allowance while still under the retirement age to undergo medical examination by a
physician or physicians designated by the retirement board; said examination to
be made at the place of residence of said annuitant, or other place mutually agreed

upon.

(9) The retirement board shall furnish annually to the head of each de~
partment a statement, for each employe of such department, of the accumulated de-

ductions standing to his credit in the members’ annuity savings account.

COMMENT: Although the provision in subsection (9) is not con-
tained in either the State Employes' Retirement statute or the
State Police Retirement statute, it has been added to give statu-
tory recognition to administrative practice.

(10) The retirement hoard shall keep a record of all its proceedings,

which shall be open to inspection by the public.

{11) The retirement board shall perform such other functions as are re-

guired for the execution of the provisions of this act.

Section 504, Duties of Heads of Departments.

{I} The head of each department, board, commission or other agency
of the Commonwealth shall cause an application for membership to be executed by
each new employe upon assumption of his duties, except for State employes whose
membership in the retirement system is not mandatory according to the pro-
visions of Article II, Section 201, and shall make payroll deductions from the ef-

fective date of employment,
{2} The head of each department shall, upon the employment or
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entering into office of any State employe whose membership in the retirement system
is not mandatory, inform such employe of the retirement System and of his oppor-

tunity to become a member of the retirement system.

(3)7 | The head of each department shall, on the first of each calendar
rnonths.notify the retirement board of the employment or.the entering into office of
new State employes and shall submit to the retirement board a statement showing
the name, sex, title, compensation, duties and date of birth of each such new State
employe, and shall also notify the retirement board at the. same time of all re-
movals, withdrawals and changes of salary of any mgmbers of the retirement system

which shall have occurred during the preceding month,

(4) Under the direction of the retirement board, the head of each de-

partment shall furnish such other information and shall keep such records, as the

(i3]

ischaroe o
ischarge O

jo i

ite duries,

-
P
=+
=
=
:
D
id
P
7
]
b
g
a
3

ay reguire in the

{5} The head of each department shall cause‘t'o be deducted on each and
every payroll of a contributor the required member éontributions in accordance with
the provisions of Article III, Sections 301 and 302, In determining the amount
earned by a contributor, the retirement board may consider the rate of salary pay-
able to such contributor on the first day of each regular payroll périod as continuing
throughout such payroll period and it may omit salary de.ductions for any period less
than a full payroll period in cases where the member was not a contributor on the
first day of the regular payroll period; and to facilitate the making of deductions,
it may modify the deduction required of any co.ntributor by such amount as shall
not exceed one-tenth {(1/10) of one {1) percentum of the salary upon the basis of
which the deduction is to be made. The deduction provided therein shall be made’
notwithstanding that minimum salaries or other compensation provided for by the

laws, rules or regulations of the Commeonwealth shall be thereby reduced. The
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head of each department shall certify to the Treasurer of the Commonwealth, on
account of each and every payroll of the contributor, a statement as voucher for the
amount so deducted and shall send a duplicate of such statement to the secretary

of the retirement board.

(6) The head of each department shall furnish annually to each employe
a statement of the accumulated deductions standing to his credit in the members'

annuity savings account.

Secticn 505, Duties of State Treasurer. The State Treasurer, on re-

ceipt from the heads of the departments of the vouchers for deductions from the
salaries of the members provided for in Section 504, subsection (5), of this article,
shall pay each of the amounts so deducted into the fund through the Department of
Revenue., The secretary of the retirement board shall cause each of such amounts
so deducted to be credited to the members' annuity savings account together with
statutory interest to an individual account of the member irom whose compensation

the deduction was made,

Section 506. Duties of State Employes.

{L) Each State employe who has reached superannuation retirement
age and who desires to receive a guperannuation retirement allowance shall file
with the retirement board a written application, duly attested, setting forth the
date on which he desires to be retired. Said application shall make the super-
annuation allowance effective on the date so specified if such application was filed
in the offices of the board, or deposited in the United States mail, addressed to the
board, before the date specified in the application and before the death of the con-
tributor: provided, however, that the date 50 specified in the application shall not
be more than thirty {30) days from the date of filing or depositing the application

in the mail.
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(2) Each State employe other than a member of Class C who has had at
least five (5) years of service, who is under superannuation retiremént age and who
desires to receive a disability allowance shall file a written application with the
retirement board or such application may be made by a person acting in his behalf

or by the head of his department.

{3) Each three (3} months it shall be the duty of any annuitant receiving
a disability allowance while still under superannuation retirement age to furnish a
written statement of all earnings from his business, occupation or profession from
whatever source derived, and information showing whether or not he is able to en=
gage in a gainful occupation, and such other information as may be required by the
retirement board. On failure, neglect or refusal to fﬁrnish such information for
the period of the preceding three ﬁ?}) rno,nfhs, the retirement board may refuse to
make further disability retirement allowance payments fo such digability annuitant,
until he has furnished such information to the satisfaction of the retirement board,
and, should such refusal continue for six {(6) months, all his rights in or to the dis-

ability allowance shall be forfeited.

(4) Should any annuitant receiving a disability allowance while still un-
der superannuation retirement age, refuse to submit to at least one {1} medical ex-
amination in any six {6) month period by a physician or physicians designated by the
retirement board, his State annuity shall be discontinued until the withdrawal of such
refusal; and, should such refusal continue for a period of six (6) months, all his

rights in and to the State annuity constituted by this act shall be forfeited.
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ARTICLE VI

STATE EMPLOYES' RETIREMENT FUND AND ACCOUNTS

Section 601, Creation of Fund and Accounts. The fund and accounts

hereby created are the State Employes' Retirement Fund, the State annuity accumu-
lation account, the State annuity reserve account, the State annuity accumulation and
reserve account for original members, the members' annuity savings account, the
members' annuity reserve account, the State Police benefit account, and the State

Police members' annuity reserve account.

COMMENT: The titles, '"State annuity accumulation account"
and "'State annuity accumulation and reserve account for original
members,"” have been substituted for "'contingent reserve ac-
count'" and ""State annuity reserve account number two' because
these titles are more descriptive of the function of the accounts.
The accounts, ""State Police benefit account' and '"State Police
members' annuity reserve account' have been added to conform
to administrative practice. :

Section 602, State Employes' Retirement Fund. The State Employes'

Retirement Fund shall consist of all moneys in the several separate funds in the
State Treasury, set apart to be used under the direction of the retirement board for
the benefit of members of the retirement system, and the Treasury Department
shall credit to the State Employeé' Retirement Furd ‘all moneys received by it from
the Department of Revenue, arising from the contributions, required under the pro-
visions of Article III, by the Commonwealth from the General Fund, from the special
opefa’cing funds, from other agencies and from members of the retirement system,
and all interest earned by the investments or moneys of said fund. There shall be
established and maintained by the retirement board for actuarial purposes the
several ledger accounts specified in sections 603, 604, 605, 606, 607, 608, and

609 of this article.
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Section 603. State Annuity Accumulation Account., The State annuity

accumulation account shall be the ledger account to which shall be credited all
contributions with respect to the State annuities payable on account of new members
of Class A, Class B, Class D, and Class E made in accordance with the provisions
of Article III, Section 304, subsection (1), and all contributions with respect to -
State annuities payable on account of new members of Class C made in accordance
with the provisions of Article III, Section 304, subsection {2}, except the amounts re-
ceived under the provisions of the Act of May 12, 1943, P. L. 259, as amended, and
the additional amounts credited to the State Police benefit account., Upon the en-
titlement of a contributor to an allowance under the provisions of Article IV with
respect to a new member, the necessary reserves on account ﬁf members of Class
A, Class B,"Class D, and Class E shall be fransferred from the State annuity accumu-

lation account to the State annuity reserve account provided {or in Section 604 of this

transferred from the State annuity accumulation account to the State Police benefit

account provided for in Section 606 of this article.

Section 604. State Annuity Reserve Account. Upon transfer of re-

serves on account of a member of Class A, Class B, Clasg D, or Class E who is
entitled to an allowance under the provisions of Article IV, the State annuity of such
annuitant shall be charged to the State annuity reserve account and paid from the
fund. Should the said new member be subsequently restored to active service, his
State annuity reserve, calculated on the basis of his attained age, shall be trans-
ferred from the State annuity reserve account to the State annuity accurnulation
account. Should the State annuity of any such new member be otherwise reduced
or discontinued, in accordance with the provisions of this act, his State annuity re-

serve, or such proportionate part of his State annuity reserve as corresponds to
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the amount of the reduction of his State annuity, shall be transferred from the State

annuity reserve account to the State annuity accumulation account.

Section 605, State Annuity Accumulation and Reserve Account for

Original Members. The State annuity accumulation and reserve account for orig-

inal members shall be the ledger account to which shall be credited all contributions
with respect to the State annuities payable on account of original members of Class
A, Class B, Class D, and Clags E made.in accord.anc':e with the provisions of Article
II1, Section 304, subsection (1), and all contributions with respect to State annuities
pavable on account of original members of Class C ma.de' in accordance with the
provisions of Article III, Section 304, subsection (2}, except the amounts received
under the provisions of the Act of May 12, 1943, P. L. 25_9, as amended, and the ad-
ditional amounts credited to the State Police ben-e,fit account, Upon the entitlement
of a member of Class A, Class B, Class D, or Clas.s.E.to‘ an allowance under the
provisions of Article 1V with respect to an original. merﬁber, his State annuity slf;all
be charged to the State annuity accumulation and reserve account for original mem-
bers and shall be paid from the funaa Upon entitlemént-'qf a member of Clasz C to
an allowance under the provisions of Article IV with r.espe;:f to an original member,
the necessary reserve oﬁ account of such member shall be transferred from the
State annuity accumulation and reserve account for original members to the State

Police benefit account.

Section 606. State Police Benefit Accéunto_ . The State Police benefit
account shall be the ledger account to which shall 1t::;e credited'all contributions re-
ceived under the provisions of the Act of May 12, 1943, P. L?, 259, as amended, and
any additional contributions provided for in Article III, Section 304, subsection (2},
which are creditable to the State Police benefit account;, 'Ir'In._addition, upon the en-

titlement of a member of Class C to an allowance under the provisions of Article IV,
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the reserves for the State annuity in the State annuity accumulation account or in
the State annuity accumulation and reserve account for original members, as the
case may be, shall be transferred to the State Police benefit account. Therealter,
the State annuity of such annuitant shall be charged to the State Policé benefit ac-

count and paid from the fund,

Section 607, Members' Annuity Savings r"u;:counfn The members’ annuity
savings account shall be the ledger accour;t to which shall be credited the amounts of
the salary deduction made from the compensation of contributors in accordance with
the provisions of Arficle III, Section 301. During the continued active mmembership
of a contributor, such amount shall be credited with statutory interest. Upon the-
entitlement of a member of Class A, Class B, C.lass D, or Class E to an allowance
under the provisions of Article IV, the total accumulated deductions to his credit
shall be transferred from the members’ annuity savings account to the members'
annuity reserve account provided for in Section 608 of this article. Upon entitle-
ment of a member of Class C to an allowance under the provisions of Article IV,
the total accumulated deductions to his credit shall be transferred from the mem-
bers' annuity savings account to the State Police members' annuity reserve account

provided for in Section 609 of this article.

Section 608, Members' Annuity Reserve Account. The members' an-

nuity reserve account shall be the ledger account to which shall be credited the re-
serves held for the payment of all members' annuities on account of members of
Class A, Class B, Class D, and Class E. Upon the entitlement of such member

to an allowance under the provisions of Article IV, an amount equivalent to the
amount of his accumulated deductions shall be transferred from the members'’
anntity savings account to the members' annuity reser\}e account and thereafter

his member's annuity shall be charged to said account and paid from the fund.
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Should the said contributor be subsequently restored to active service, his mem-
ber's annuity reserve, calculated on the basis of his attained age, shall be {rans-
ferred from the members' annuity reserve account to the members' annuity sav-

ings account and placed to his individual credit.

Section 609. State Police Members' Annuity Reserve Account. The

State Police members' annuity reserve account shall be the ledger account to
which shali be credited the reserves held for the payment of all members' annui-
ties on account of members of Class C. Upon the entitlement of such member to
an allowance under the provisions of Article [V, an amount equivalent to the amount
of his accumulated deductions shall be transferred from the members’ annuity sav-
ings account to the State Police members' annuity reserve account and thereafter

his member's annuity shall be charged to said account and paid from the fund.
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ARTICLE VIl

TRANSFERS BETWEEN THE STATE EMPLOYES‘ RETIREMENT SYSTEM
AND THE PUBLIC SCHOOL EMPLOYES' RETIREMENT 5YSTEM

Section 70l. Reteniion or Restoration of Credits in the State =Ernployes'

Retirement System.

{1) Any contributor who ceases to be a State employe and becomes a
public school empioye and a member of the Public School Employes' Retirement
System may, by leaving with the retirement boérd all of his accumulated deductions
at the time he ceases to be a State employe, retain his membership in the State Em-
ployes' Retirement System, but without credit under th_e State Employes' Ret:irernent
System for service for which credit is allowed under the Public School Employes". N
Retirement System, and without the right to a disability allowance under the pro-

—_- e ] — T R - - _ 9 . .
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Article IV, Section 40
compensation earned by t‘he contributor as a State employe for the years of service,
not exceeding five {5), immediately preéeding his ceasing to be a State employe.

COMMENT: The method of computiﬁg final salary for contrib-

utors who have transferred to the Public School Employes'’

Retirement Syatem differs from that provided for other State

employes.

{(2) Any person who has heretofore Been a contributor and has ceased to
be a State employe and at such time becomes a public school employe and a member
of the Public School Employes' Retirement System, may restore his membership in
the State Employes' Retirement System by.repaying to the retirement board on or
before May 31, 1952, the full amount of his accumulated deductions at the time of
his ceasing to be a State employe, or any part thereof, that may have been here-

tofore withdrawn. Any such accumulated deductions left with or repaid to the re~-

tirement board, as long as the contributor continues to be a public school employe
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and a contributor to the Public School Employes’ Retirement System, shall be

credited with statutory interest thereafter.

(3) Nothing contained in this section shall limit the righ’% of a State em~
ploye, who has heretofore separated or shall hereafter separate from his service
a8 a State employe to become a public school employe and a member of the Public
School Employes' Retirement System, to retain or restore his rights as a member
as they existed at the time of such separation in the manﬁer provided in this act,

or to return to service as a State employe at ahy time and to add to such retained

or restored rights by further service and further payroll deductions.

Section 70Z. Transfer of Credits from the Public School Employes'

Retirement System to the State Employes' Retirement System. Any State employe

who was a contributor on August 19, 1953, and any State emplove who was a contribu-
tor on July 1, 1956, and who, as an employe under the public school system of the
Commonwealth made contributions, and on account of whose service contributions
weré made by the State and by any school district to the Public School Employes' Re-
tirement Fund on account of the service credited to him under the Public School Em-
ployes' Ret:irernent.Sys.stern9 and for which he has not heretofore been credited under
the State Employes' Retirement System, may request the retirement beard fo give
him credit for such previous service. The retirement board shall credit the con~

tributor with such period of service upon the fulfillment of the following conditions:

{1) There shall be furnished to the retirement board, by the Public
School Employes' Retirement Board, a statement certifying all such service here-
tofore credited as a member of the Public School Employes' Retirement System,

which hereafter is to be considered as having been rendered as a State emplove.
{2} There shall be transferred to the fund from the Public School Em-~
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ployes’ Retirement Fund an amount equal to the accumulated deductions standing to
his credit in the employes' annuity savings account and such armount of reserve as
may be carried on account of his membership in the State annuity accumulation
account or the State annuity accumulation and reserve account for original merm-
bers, as the case may be, ag determined by the Public School Employes’ Retire-

ment Board.

(3} There shall be paid into the fund a sum equal to the amount of back
payments that would have been made by such contributor under the rules of the State
Employes' Retirement Board fixing the entry age and the percentage of salary de~
ductions required of such contributor because of such previous service, towards
which sum the amount of transferred accumulated deductions shall be applied, but
any unpaid balance of such back payments may be paid, in a lump surﬁ or by future
increaéed deductions from the salary of the contributor, in such amounts as may be
agreed upon by the contributor and the retirement board, but in no event shall such
increased salary deductions be in amounts less than sufficient to pay such balance
of back payments at the time the member reaches superannuation retirement age,
or if the member has reached superannuation retirement age, by payment of such
balance of back payments not later than November 19, 1953, in the case of a con-
tributor on August 19, 1953, or not later than Decermber 1, 1956, in the case of a

contributor on June 1, 1956,

{4) A further sum shall be paid into the fund by the contributor suffi-
cient to provide the cost of the additional State annuity :pelated toc such previous
service, for which credit may have been allowed under this section, less the sum
and the accrued interest thereon transferred from the Public School Employes' Re-
tirement Fund, as the amount equal to the reserve carried on account of his mem-

bership in the State annuity accumulation account or the State annuity accumulation
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and reserve account for original members, as the case may be. Until such further
sum is applied towards providing such additional State annuity, it shall be separately
credited to the account of the contributor in his members' annuity savings account,
subject to the rules governing members' accumulated deductions. Such further sum
may be paid in a lump sum or by future increased deductions from the salary of the
contributor in such amounts as may be agreed upon by the contributor and the re-
tirement board, provided, however, that in the event that the entire amount so paid
does not equal the total sum required to provide such additional State annuity re-
lated to such previous service, such additional State annuity shall be reduced pro-

portionately.

Section 703, Transfer of Credits from the State Employes’ Retirement

System to the Public School Employes' Retirement System. Any person who has

heretofore been a contributor and has ceased to be a State.employe, and has become
a public school employe and a member of the Public School Employes' Retirement
System, may request, in writing, the retirement board to certify to the Public School
Employes' Retirement Board the period ;;o.f service for which credit has been allowed,
and to transfer to the Public School Employes’ Retirement Fund an amount equal to
the accumulated deductions standing to his credit in the members' annuity savings
account and such amount of reserve as may be carried on account of his member-
ship in the State annuity accumulation account or the State annuity accumulation and
reserve account for original members, as the case may be, as determined by the
retirement board. Upon such transfer of funds, sﬁch person shall establish credit
in the Public Schoo.l Employes' Retirement System as a public school employe for
service previously credited to him in the State Employes' Retirement System.

Upon receipt of such request, the retirement hoard shall make such certification

and transfer of funds.
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ARTICLE VIII

GENERAL, PROVISIONS

Section 801, State Guarantee. Statutory interest charges pavyable, the

creation and maintenance of reserves in the State Employes' Retirement Fund to
the credit of the State'Lannuity accumulation account, the State annuity accumulation
and reserve account for original members, and the State Police benefit account, and
the maintenance of members' annuity reserves and State annuity reserves, as pro-
vided for in this act, and the payment of all retirement allowances and other bene-
fits granted by the retirement board under the provisions of this act, are hereby
made obligations of the Commonwealth. All income, interest and dividends derived
from deposits and investments authorized by this act s.hall. be used for the payment

of the said obligations of the Commonwealth,

Section 802. State Supervision. The fund and ledger accounts created

by this act shall be subject to the supervision of the State Insurance Department.

Section 803. Exemption from Execution. The right of a personto a

member's annuity, a State annuity, or retirement allowance, to the return of con-
tributions, any benefit or right accrued or accruing to any person under the pro-
visions of this act, and the moneys in the fund created under this act, are hereby
exempt from any State or municipal tax, and exempt from levy and sale, garnish-
ment, attachment, or any other process whatsoever, and shall be unassignable ex-
cept as in this act specifically otherwise provided, ana‘wi‘th the further exception
that the assignment of any or all such rights as security for a loan not in excess
of three hundred (300) dollars, the interest on which loan shall not exceed six {6)
percent per annum, discounted, by a person to a credit union, now or hereafter

organized and incorporated under the laws of the Commonwealth, the member-
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ship of which credit union is limited solely to officers and employes of the Common-

wealth, shall be valid.

Section 804. Subrogation. In the case of a member of Class C, where
a third party is liable to the member or to his dependents for injury or death, the
Commonwealth shall be subrogated to the right of the member or the dependents
against such third person; but only to the extent of the State annuity pavable under
this act by the Commonwealth. Any recovery against such third person, in excess
of the State annuity theretofore paid or thereaiter to be paid by the Commonwealth,
shall be paid ferthwith to the contributor or to the person degignated by the con=-

tributor.

Secticn 805, Fraud, Adjustments. Any person who shall knowingly

make any false statement, or shall falsify or permit to be falsified any record or
records of this retirement system, in any attempt to defi‘aud such system as a re-
sult of such act, shall be guilty of a misdemeanor, and shall be punishable therefor
under the laws of the Commonwealth, Should any such change in records Vo.r any |
mistake in records result in any member or beneficiary receiving from the retire-
ment system more or less than he would have been éntiti_ed to receive had the
records been correct, then, on the discovery of any such error, the retirement
board shall correct such error, and, so far as practicabie, shall adjust the pay-
ments which may be made for and to such person in such a manner that the
actuarial equivalent of the benefit to which he was correctly entitled shall be paid,

COMMENT: This section makes the penalty for fraud uniform

for all members and replaces the penalty provision in the State

Police retirement statute which provided a specific penalty for
members of the State Police retirement system.
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Section 806, Amendments. The General Assernbly shall have the

right and the authority to alter, strike out, add to, or amend, or supp—lemeht any of
the provisions of this act, or to repeal the entire act; and the retirement board
shall have the same right and authority with respect to its regulations; excepting,
that no law or regulations shall deprive the contributor of the money standing to
his credit iﬁ the members.' annuity reserve account of the State Employes' Retire-

ment Fund.

Section 807, Construction of Act. The provisions of this act, so far as

they are the same as those of existing law, are intended as a continuation of such
laws, and not as new enactments, The repeal by this act of any act of Assembly,

or part thereof, shall not revive any act or part thereof heretofore repealed or
superseded. The provisions of this act shall not affect any act done, liability in-
curred, or right accrued or vested, or affect any suit or prosecution pending, or to
be instituted to enforce any right or penalty or punish any offense under the authority

of such repealed laws.

Section 808. Provisions Severable. The provisions of this act are sev-

erable, and, if any of its provisions shall be held to be unconstitutional, the decision
of the court shall not affect or impair any of the remaining provisions. It is hereby
declared to be the legislative intent that this act would have been adopted had such

unconstitutional provisions not been included here,

Section 809. General Repealer. All acts and parts of acts inconsistent

with this act are hereby repealed.

Section 810, Effective Date. This act shall become effective
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APPENDIX I

SECTIONS OF THE PENNSYLVANIA STATE EMPLOYES'
RETIREMENT LAW OF 1923, P.L. 858,
AND ALL AMENDMENTS AND SUPPLEMENTS
ENACTED BY SUCCESSIVE SESSIONS
OF THE GENERAIL ASSEMBLY UP TO
AND INCLUDING THE SESSION OF 1957

Sections of the State Emploves'
Retirement Law Acts

Supplements Modifying the State Emploves!
Retirement Act of 1923

Act of 1941, July 3, P.L. 244, as amended
Act of 1947, Mavy 31, P.L. 377, as amended
Act of 1951, August 16, P.1. 1240

Act of 1953, August 19, P.L. 1098

Act of 1956, Mav 17, P.L. (1955) 1625

Act of 1956, Jure 1, P.L. {1955) 2016

Act of 1957, June 14, P.L. 320

Amendments to the State Emploves!
Retirement Act of 1923

Section 1 Act of 1925, April 6, P.L. 147, Sec. 1
Act of 1927, March 29, P.L. 77, Sec.
Act of 1927, April 25, P.L. 387, Sec.

CAct of 1929, April 26, P.L. 844, Sec.
Act of 1929, May 14, P.L. 1723, Sec. 1
Act of 1931, June 12, P.L. 519, Sec. 1,2
Act of 1933, Mav 4, P.L. 275, Sec. 1

Act of 1933, June 3, P. L. 1463, Sec. 1
Act of 1935, June 21, P.L. 389, Sec. 1,2,3
Act of 1937, May 18, P.L. 683, Sec. 1
Act of 1941, June 25, P.L. 202, Sec. 1

- Act of 1941, August 5, P.L. 839, Sec. 1
Act of 1945, May 22, P.L. 8§47, Sec. 1
Act of 1945, May 24, P.L. 950, Sec. 1

CAct of 1947, May 31, P.L. 335, Sec. 1
Act of 1947, June 16, P.L. 611, Sec. 1

- Act of 1947, June 14, P.L. 616, Sec. 1
Act of 1947, June 28, P.L. 1075, Sec. 1
Act of 1947, June 30, P.L. 1149, Sec. 1,2
Act of 1947, Juiv 5, P.L. 1342, Sec..1
Act of 1949, April 14, P.L. 448, Sec. 1
Act of 1949, May 1, P.1. 1077, Sec, 1
Act 0f 1949, Mav 20, P.L. 1476, Sec.
Act of 1949, May 20, P.L. 1517, Sec.
Act of 1949, May 20, P.L. 1541, Sec.
Act of 1949, May 27, P.L. 1890, Sec.
Act of 1952, January 14, P.L. (1951}

1911, Sec. 1,2
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Sections of the State Employes'
Retirement Law

Acts

Section 1

. Section_ 2

Section 3

Section 4

Section 7

‘Section 8

- Section 9

Section 10

Act of 1953,

. Act of 1956,

Act of 1956,

. Act of 1936,

Act of 1956,

- Act of 1957,
Act of 1957,

Act of 1957,

None

CAct of 1925,

Act of 1927,
Act of 1929,

“Act of 1937,

Act of 1947,
Act of 1947,
Act of 1957,

. Act of 1929,
- Act of 1937,

Act of 1939,

BT v
AMLILLG

Act of 1925,

. Act of 1929,

CAct of 1929,
‘Act of 1949,

Act of 1956,
Act of 1957,

Act of 1929,
Act of 1931,
Act of 1935,

Act of 1937,
Act of 1949,
-~ Act of 1952,
- Act of 1956,
CAct of 1956,
. Act of 1957,

Act of 1929,

Act of 1937,

- Act of 1947,
“Act of 1949,

July 29, P.I. 993, Sec. 1
March 24, P.L. {1955) 1341, Sec. 1
April 20, P.L. (1955) 1505, Sec. 1
May 21, P.L. {1955} 1655, Sec. 1
May 24, P.L. {1955} 1676, Sec. 1

June 20, P.L.

338, Sec. 1

July 5, P.L. 514, Sec. 1
July 8, P.L. 535; Sec. 1

April 6, P.L. 148, Sec. 1
April 22, P.L. 349, Sec. 1

April 26, P.L. 844, Sec. 2

May 18, P.L.
June 16, P.1.

683, Sec. 2
611, Sec. 2

July 5, 1342, Bec. 2
July 8, P.L. 535, Sec. 2

Mavy 14, P.L.
Mav 18, P.L.

1723, Sec. 1
683, See. 3

June 1, P.IL.. 245, Sec. 3

April 6, P.L.

May 14, P.L.

May 14, P.L.
May 20, P.L.

149, Sec. 1
1723, Sec. 1

1723, Sec. 4

1641, Sec. 2

March 24, P.L. {1955} 1341, Sec. 2
July 5, P.L. 514, Sec. 2

May 14, P.L. 1723, Sec. 5
June 12, P.L.
June 21, P.L.
May 18, P.L.

Mav 23, P.L.

519, Sec. 3
389, Sec. 4
683, Sec, 4
1654, Sec. 1

January 14, P.L. (1951) 1911, Sec. 3

April 12, P.L. (1955) 1464, Sec. 1

June 1, P.L. {1955) 1963, Section 1
July 8, P.L. 535, Sec. 3

May 14, P.L. 1723, Sec. 6

Mav 18, P.L.

683, Sec. B

July 5, P.L. 1342, Sec. 2

May 20, P.L.

1516, Sec. 1
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Sections of the State Employes'
Retirement Law

Acts

Section 11

Section 11.1

Section 12

Section 13

Section 13.1

Section 14

Section 14,1, 14.2, 14,3

Section 15

CAct

Act

CAct

Act
Act
Act
Act
Act

Act

Act

- Act

Act
Act

- Act

Act

Act
Act
Act
Act
Act

Act

CAct

Act
Act
Act
Act
Act
Act
Act

CAct

Act

Act
Act
Act
Act
Act

CAct

Act
Act
Act

Act

of
of
of
of
of
of
of
of
of
of
of
of
of

of
of

of
of
of
of
of

of
of
of
of
of
of
of
of
of

1929,
1929,
1931,
1933,
1937,
1945,
1945,
1947,
1947,
1949,
1956,
1957,
1957,

1947,
1952,

1935,
1937,
1949,
1951,
1957,

1935,
1637,
1952,
1956,
1956,
1957,
1957,
1957,
1957,

1952,
1955,

1935,
1937,
1949,
1955,
1957,

1953,
1956,
1956,
1957,

1935,

April 26, P.L. 844, Sec. 3
May 14, P.L. 1723, Sec. 7
June 12, P.1.. 519, Sec. 4
June 3, P.L. 1463, Sec. 2
Mavy 18, P.L. 683, Sec. 6
May 22, P.L. 847, Sec. 2
May 24, P.L. 950, Sec. 2
June 28, P.L. 1075, Sec. 2
July 5, P.L. 1342, Sec. 3
May 20, P.L. 1488, Sec. 1
March 24, P.L. {1955) 1341, Sec. 3
July 5, P.L. 514, Sec. 3
July 8, P.L. 535, Sec. 4

June 30, P.L. 1174, Sec. 1
January 14, P.L. (1951) 2083, Sec. 1

June 21, P.1. 389, Sec. 6

May 18, P.L. 683, Sec. 7

April 25, P.L. 743, Sec. 1
September 28, P.L. 1544, Sec. 1
July 8, P.L. 535, Sec. 5

June 21, P.L. 389, Sec. 7

May 18, P.L. 683, Sec. 7

January 19, P.L. (1951) 2176, Sec. 1
March 24, P.L. {(1955) 1341, Sec. 4
June 1, P.L. {1955) 1963, Sec. 2
July b, P.L. 514, Sec. 4

July 8, P.L. 535, Sec. 6

July 11, P.L. 688, Sec. 1

July 11, P.L. 689, Sec. 1

January 19, P.L. (1951} 2176, Sec. 2
December 6, P.L. 798, Sec. 1

June 21, P.L. 389, Sec. 8
May 18, P.L. 683, Sec. 8
May 20, P.L. 1532, Sec. 1
Septernber 7, P.L. 571, Sec. 1
July 8, I>.L. 535, Sec. 7

July 29, P.L. (1951) 993, Sec. 2
March 24, P.L. (1955) 1341, Sec, 5
April 6, P.L. (1955) 1476, Sec. !
July 5, P.L. 514, Sec. 5

June 21, P.L.. 389, Sec. 6
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Sections of the State Employes'

Retirement Law _ _ ‘ _ Acts

Section 16 Act of 1929, May 14, P.L. 1723, Sec. 8

Se‘ctio.n 17 ~Act of 1929, May 14, P.L. 1723, Sec. 9
~ Act of 1935, April 23, P.L. 49, Sec. 1

Section 18 None

Section 19 | None

Section 20 None

Section 21 Act of 1937, May 18, P.L. 683, Sec. 9

- Section 22 - Act of 1937, May 18, P.L. 683, Sec. 9

Act of 1939, June 1, P.L. 245, Sec. 2
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APPENDIX 2

SECTIONS OF THE PENNSYLVANIA STATE POLICE
RETIREMENT LAW OF 1937, P.L. 2423,
AND ALL AMENDMENTS AND SUPPLEMENTS
ENACTED BY SUCCESSIVE SESSIONS
OF THE GENERAIL ASSEMBLY UP TO
AND INCLUDING THE SESSION OF 1957

Sections of the State Police
Retirement Law

Acts

Section
Section
Section
Section
Section
Section
Section
Section
Section

Section

Section
Section
Secfion

Section
Section

Section

10

11
12
13

14
15
16

Supplement Modifying the State Police
Retirement Act of 1937

Act of 1941, July 3, P.L. 249, as amended

Amendments to the State Employes'

Retirement Act of 1923

Act of 1943, April 28, P.L.

None

Act of 1943, April 28, P.L.

None

Act of 1943, April 28, P.L,

None

None

Act of 1943, April 28, P.L. 106, Sec.

Act of 1947, June 16,
Act of 1947, June 16,
Act of 1947, June 16,
Act of 1947, June 16,

Act of 1947, June 16,
None

None

“Act of 1943, April 28, P.L.

P.L.

P.L.

P.L.

P. L.

P.L.

106, Sec.

106, Sec.
106, Sec.

106, Sec.

. Act of 1943, April 28, P.L. 106, Sec.

625, Sec.
625, Sec.
625, Sec.
625, Sec.

625, Sec.

(1)



Sections of the State Police
Retirement Law

3 Acts

Sectien 17
Section 18
‘Section 19
Section 20
. Séction 21
~Section 22
Section 23
Section 24
Section 25
Section 26
.Section 27

" Section 28

None
None
None
None
None
Nene
None
None
None
None
None

None

~App. 2 (i



APPENDIX 3

CROSS-REFERENCE TABLE

PENNSYLVANIA STATE EMPLOYES' RETIREMENT LAW,
ACT OF JUNE 27, 1923, P.L. 858, AS AMENDED,
: AND THE
PROPOSED STATE EMPLOYES' RETIREMENT CODE OF 1959

State Employes'

Retirement Law Proposed Code
‘Section 1
1 Article I, Section 102-(1)
2 Deleted
3 ' Article I, Section 102-(4)
4 | Deleted
5 Deleted
6 - Article I, Section 102-(6)
7 _Article I, Section 102-(7)
8 Deleted
9 o Article II, Section 202, subsection (2) (a)
10 . Article II, Section 202, subsection (2) (b)
10.1 Article II, Section 203, subsection (1)
10.2 Article II, Section 203, subsection {2)
11 | Article I, Section 102 -{8)
12 Article I, Section 102-(10)
13 . Article 11, Section 205
13.1 Article 11, Section 204, subsection (1)
14 : Deleted
15 Deleted

16 Article I, Section 102-(11)

(1)



State Employes®
Retirement Law

17

18

19
20
21
22
23
24
25

26

31

- Section 2

Section 3

Section 4
(1)
(@)
(3)
(4)
(5)

~ Proposed Cede

*Article I, Section 102-(16)

Article I, Section 10Z2-(14)

Article IV, Section 402, subsection (1)

- Deleted

Deleted

- Article I, Section 102-(15)
CArticle I, Section_,lOZ—(l 4]
L Article I, Section 102-(18)

~Article I, Section 102-(19)

Article I, Section 102 -{2)

Deleted

Deleted

Deleted

Deleted

- Article II, Section 201
. Article V, Section 504,

 Article V, Section 501,

 Article V, Section 501,

Article V, Section 501,

+ Article V, Section 501,

Article V, Section 503,

_Article I, Section 102-(6) {a) (i)

subsection (1)

subsection (1)
subsection (3)
subsection (4)
subsection (5)

subsection (1)

- App. 3 (2)



State Employes'

Retirement Law Proposed Code
(6) - Article V, Section 503, subsection (2)
(7)-(a), (b) Article V, Section 503, subsection (3} {2), {b)
(7)-(c) Article V, Section 503, subsection {3) (c)
Article III, Section 306, subsection (2)
(8} | | Deleted
(9) _ ' Article V, Section 503, subsection (4}
(10) _ - Article V, Section 501, subsection {2)
{11}) o Article V, Section 503, subsection (9)
(12) Article V, Section 503, subsection (10)
Section 4.1 Deleted
Section 5 “Article V, Section 501, subsection (6)

Section 6

(1) Article V, Section 502, subsection (1)
(2) : Ar.ticle V, Section 502, subsection (2)
(3) - Article V, Section 502, subsection (3)
(4) Article V, Section 502, subsection (4)
CArticle IV, Section 410, subsection {2}
(5) Axrticle V, Section 502, subsection {5)
(6) Article V, Section 502, subsection (/)
(7) Article V, Section 502, subsection (7)
Section 7
(1) Deleted
(2) Article V, Section 504, subsection (2)
(3) - Article V, Section 504, subsection {(3)
(4) Article V, Section 504, subsection {4)

App. 3 (3).



State Emploves!'
Retirement Law

_Proposed Code

(5)

(6)
{7)
- {8)

(9)

(10)

" Section 8

(1)

(3)
(4)
(3)

(6)

(7)
(8)
(9

(10)

Section 9

- Section 10

: Article V, Section 504, subsection {5}
" Article I, Section 10Z-{12)} T

¢ Article V, Section 505
: Article III, Section 301, subsection (1)

. Article III, Section 302, subsection (2)
- Article III, Section 302, subsection (1)

+ Article III, Section 301, subsection (1)

" Article III, Section 302, subsection {2}
S Article III, Section 302, subsection (1)

. Article VI, Section 601

. Article VI, Section 602

- Article III, Section 304, subsection {1)
. Article VI, Sections 603 and 604

- Article III, Section 304, subsection {1)
- Article VI, Section 605

- Article VI, Section 607 ,
JArticle ITI, Section 301, subsection {1}

; Article VI, Sections 607 and 608

v Article 111, Section 301, subsection (2)
S Article I1I, Section 303

~ Article IV, Section 401, subsection (1)
. Article III, Section 302, subsection (1)
¢ Article IV, Section 403, subsection (1)
S Article VIII, Section 801

- Article III, Section 306, subsection (1)
SArticle V, Section 503, subsection (4)

. Article II, Section 204, subsection (1)
» Article II, Section 205

Article V, Section 503, subsection (5)

{e)

(e)

(a)

(b}’

and (2)

(d) and (f)

(b)
and (2) (g)

- App. 3 (4)



State Employes'

Retirement Law : Proposed Code
Section 11
(1) Article 1V, Section 402, subsection (1)
(2) Article II, Section 208
(3}-(a), (b)), (<) Article IV, Section 402, subsection (2) and (3)
(3)-(d) Article IV, Section 403, subsgection {1)
(4) Article IV, Section 407, subsection (4)
Section 11.1 “Article VII, Section 701
Section 12
(1) - Article V, Section 503, subsection {6)

. Article V, Section 506, subsection (2)

(2) Article V, Section 503, subsection {7)
- Article V, Section 506, subsection (4)
Article IV, Section 405, subsection {3)

(3) Axticle V, Section 506, subsection (4)
(4} Deleted
(5) Article IV, Section 405, subsection (1)

Article IV, Section 407, subsection (5)

Section 13

{1) - Article V, Section 506, subsection (1)

(2) Article IV, Section 401, subsection (1) {a) and (b)
Article IV, Section 401, subsection (2) (e)

(3) ' Article IV, Section 401, subsection (1) (d) and (2) (d)

- Article II, Section 202, subsection (1) (d)

(4) Article IV, Section 403

(5) ' Article IV, Section 401, subsection (1) (e)
Article IV, Section 401, subsection (2) (f})

(6) Article IV, Section 401, subsection (1) (e)

App. 3 (5)



State Employes?®

Retirement Law Proposed Code
Section 13.1 |

Aa) o - Article IV, Section 409, subsections (1} (2) (3)

(b) | Article III_, Section 304, subsection (1) {c)
Section 14 . Article IV, Section 404
Section 14.1 | | Artic_le IV, Sé‘ction 407, subsection (1}
Section 14.2 Article 1V, Section 407, subsection (2)
Section 14.3 “Article IV, Section 407, subsection (3)
Section 15 ' Article IV_, Section 410, subsection (1)
Section 16 . Article VIII, Section 802
Section 17 Article VIII, Section 803
Séction 18 Article VIII, Section 805
Section 19 Omitted from original Act
Section 20 Article VIII, Section 807
Section 21 - Article VIII, Section 808
Section 22 ~Article V, Section 501, subsection (7}

Supplemental Acts

Act of 1941, July 3, P.L. 244, Article 11, Section 207, subsection (1) _
as amended ' Article III, Section 301, subsection (3) (a)
' Article III, Section 302, subsection {2) (i)

Act of 1947, May 31, P.L. 377, Article II, Section 204, subsection {6)
as amended Article III, Section 302, subsection (2) (h)

App. 3 (6)



Supplemental Acts

Act of 1951,
Act of 1953,

Act of 1956,
1625

Act of 1956,
2016

Act of 1957,

August 16, P.L. 1240
August 19, P.L. 1098

May 17, P.L. (1955)

June 1, P.L. (1955)

June 14, P.1L. 320

Deleted

Article VII, Section 702

Article VII, Section 703

Article VII, Section 702

Deleted

App. 3 (7)







APPENDIX 4
CROSS-REFERENCE TABLE
PENNSYLVANIA STATE POLICE RETIREMENT LAW,
. ACT OF JUNE 29, 1937, P.L. 2423, AS AMENDED,

AND THE
PROPOSED STATE EMPLOYES’ RETIREMENT CODE OF 1959

State Police

. Retirement Law ' ' Proposed Code
Section 1

"Accumulated Deductions Article [, Section 102-(14)

. "Beneficiary" “Article I, Section 102-(10)
Y"Beoard" Azrticle I, Section 10Z-{4)
"Contributor! : Arxticle I, Section 102-(8)
"Final Salary" Article I, Section 102-(16)
"Fund!! Arxticle I, Section 102 -{2}
"Member's Annuity” Axticle I, Section 102-(18)
""State Police" Article I, Section 102-{6) (a) (ix)
UQOriginal Member®™ Article II, Section 202, subsection (2) (a) {vi)
"New Member" | Article II, Section 202, subsection (2) (b)

"Prior Service"
"Regular Interest'
"Retirement Allowance
"State Annuity!!

"Superannuation Retirement

Article II, Section 205
“Article ], Section 10Z2-(15}
Article I, Section 102-(19)

Article I, Section 102-{17)

Ape! Article I, Section 102-(11)
Section 2 Deleted
Section 3 Article V, Secticn 501, subsection (3}
Section 4 Article III, Section 304, subsection {2}

- Article VI, Sections 601,602,603,605,606,
607 and 609

(1)



State Police

Retirement Law e . Proposed Code
Section 5 _ ' . Article V, Section 503, subsections (1) (2) (3}
Section 6 ' Article II, Section 201, subsection (1)

Article II, Section 204, subsection (2)

Section 7  Article VIII, Section 801
Article V, Section 503, subsection (4)

Section 8 Article II, Section 204, subsection (2)
c Article V, Section 503, subsection (5)
- Article 1I, Section 204, subsection (1)

Section 9 Article III, Section 301, subsection (1) (c)
Article ITI, Section 302, subsections (1) and (2)
Article II, Section 204, subsections (1) and (2)

Section 10 _ . Article III, Section 304, subsection (2)
- Section 11 Article IV, Section 407, subsection (6)
Section 12 . Article V, Section 506, subsection (1)

. Article IV, Section 401, subsection (1) (c}
Section 13 ' Article IV, Section 405, subsectionr(z.)

Section 14 | Article IV, Section 402, subsection (2) (a)
Article IV, Section 404, subsection (1)

Section 15 : Article IV, Section 404, subsection (1)
Section 16 . Article 1V, Section_&ilﬁ, subsection (1)
Section 17 ‘Article IV, Section 407, subsection (4)
Section 18 | Article VIII, Section 803

App. 4 (2



State Police

_Retirement Law Proposed. Code
Section 19 - Article IV, Section 411
Section 20 Article VIII, Section 805
Section 21 Repealed
Section 22 -Article 1V, Section 408

~Section 23 - Article VIII, Section 804
. Section 24 JArticle IV, Section 412
-Section 25 o Article VIII, Section 806
 Section 26 Deleted
Section 27 JArticle VIII, Section 808
Section 28 Deleted

" Supplemental Act

Act of 1941, July 3, P.L. 249, ~Article II, Section 207, subsection (1)
as amended Article III, Section 301, subsection (3) (a)
. Article III, Section 302, subsection (2) (i)

CApp. 4 (3)






APPENDIX b
CROSS-REFERENCE TABLE

PROPOSED STATE EMPLOYES' RETIREMENT CODE OF 1959;

AND THE

PENNSYLVANIA STATE EMPLOYES' RETIREMENT LAW,

AND THE

ACT OF JUNE 27, 1923, P.L. 858, AS AMENDED;

PENNSYLVANIA STATE POLICE RETIREMENT LAW,

ACT OF JUNE 29, 1937, P.L. 2423, AS AMENDED

Proposed State Police
Code State Employes' Retirement Law Retirement Law
(1) {2) (3)
ARTICLE I

" Section 101

Section 102

ARTICLE II
Section 201

Section 202

Section 203

Section 204

Section 205
Section 206

Section 207

Section 208

ARTICLE IIl

Section 301

Sections 1 and 7

Section 3

Sections 1 and 13
Act of 1957, July 5, 1957,
P.L. 514, Sec. 6

-Section 1

Sections 1 and 10

. Act of 1947, May 31, P.L. 377

as amended

Sections 1 and 10

“Act of 1941, July 3, P.L. 244,

as amended
Act of 1657, July 8, P.L. 557

Section 11

Sections 7 and 8
Act of 1941, July 3, P.L. 244,
as amended

Section 1

-Section 6

Section 1

Sections 6, 8 and 9

Section 1

Act of 1941, July 3, P.L. 249,
as amended

Section 9
Act of 1941, July 3, P.L. 249,
as amended




Proposed State Police

Code State Employes" Relirement Law . Retirement Law
(1) _ el . - (3)

. Section 302 CAct of 1941, July 3, P.L. 249,

as amended

-Sections 7 and 8 - S

“Act of 1941, July 3, P.L. 244,
as amended

Act of 1947, May 31, P.L. 377,
as amended

Section 303 Section 8

. Section 304 " Sections 8 and 13.1 Sections 4 and 10

Section 305

Section 306 . Section 9

ARTICLE IV

Section 401 Sections 8 and 13 -Section 12

Section 14

Section 402 - Bection 11

Section 403 Sections 8, 11 and 13

" Section 404 Section 14 Sections 14 and 15

" Section 405 .Section 12 "Section 13

Section 406

Section 407 Sections 11, 12, 14.1, 14.2 and 14.3 - Sections 11 and 17

‘Section 502

-Section 6

Section 408 Section 22
Section 409 _ Section 13.1
Section 410 Sections 6 and 15 Section 16
Section 411 . Section 19
" Section 412 Section 24
ARTICLE V
Section 501 Sections 4, b and .22.

- Section 3

App. 5 (2)



Proposed - '  State Police

Code State Employes' Retirement Law = Retirement Law

¢y ¢ R ] 3

Section 503 Sections 4, 10 and 12 ' Sections 5 and 8
Section 9 Section 7
Section 504 Sections 3 and 7
Section 505 Section 7
Section 506 Sections 12 and 13 Section 12
ARTICLE VI

Section 601 . Section 8 . Section 4
Section 602 Section 8 : ‘Section 4
Section 603 Section 8 Section 4
Section 604 Section 8
Section 605 Section 8 Section 4
Section 606 Co Section 4
Section 607 Section 8 Section 4
‘Section 608 Section 8
Section 609 Ce . | Section 4

ARTICLE VII
Section 701 Section 11.1

Section 702 Act of 1953, August 19, P.L. 1098
. Act of 1956, June 1, P.L. (1955) 2016

Section 703 Act of 1956, May 17, P.L. (1955) 1625

ARTICLE VIII

Section 801 Section 9 Section 7
Section 802 Section 16
. Section 803 Section 17 Section 18

App. 5 (3)



Proposed
Code

- State. Emplayes’ Retirement Law

State Police
Retirement Law

()

2)

_(3)

Section 804
Section 805
Section 806
Section 807
Section 808

_Section 809
Added

Section 810
Added

Section 18

Section 21

Section 23

Section 20

. Section 25

. Section 27

App. 5 (4)



